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PREFACE 

ON account of our large and constant dialings in 
United States bonds, certificates and notes on be- 
half of our customers, as well as for the Company, we 
have found it essential to prepare for ready reference a 
compilation of the laws authorizing the several issues of 
these securities and having general reference thereto. 
Believing that our customers and correspondents would 
also find this compilation of value we have caused this 
edition to be printed. We hope that it may be found 
to serve a useful purpose. 

Bankers Trust Company 
New York, April 15, 1919. 



Part I —The War Debt 

First Liberty Bond Act 

AN ACT to authorise an issue of bonds to meet expendi- 
tures for the national security and defense, and for the 
purpose of assisting in the prosecution of the war, to ex- 
tend credit to foreign governments, and for other pur- 
poses. April 24, 1917. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
the Secretary of the Treasury, with the approval of the Presi- 
dent, is hereby authorized to borrow, from time to time, on 
the credit of the United States for the purposes of this Act, $5,000,000,000 
and to meet expenditures authorized for the national security Bonds Authorised, 
and defense and other public purposes authorized by law not 
exceeding in the aggregate tt$5>ooo,ooo,ooo, exclusive of the 
sums authorized by section four of this Act, and to issue 
therefore bonds of the United States. 

The bonds herein authorized shall be in such form and 
subject to such terms and conditions of issue, conversion, re- 
demption, maturities, payment, and rate and time of payment interest not to 
of interest, not exceeding three and one-half per centum per excee * M%» 
annum, as the Secretary of the Treasury may prescribe. 

The principal and interest thereof shall be payable in 
United States gold coin of the present standard of value and 
shall be exempt, both as to principal and interest, from all Tax free; except 
taxation, except estate or inheritance taxes, imposed by au- um^taxea?^ Ctl 
thority of the United States, or its possessions, or by any 



t Limit of issue reduced to $2,000,000,000 by Second Liberty Bond 
Act, Sec. 11, page 28. 

tSee Second Liberty Bond Act, Sec. 1. 

The side notes are not in the text but are added for the convenience 
of the reader. 
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State or local taxing authority ; but such bonds shall not bear 
the circulation privilege. 

The bonds herein authorized shall first be offered at not less 
than par as a popular loan, under such regulations prescribed 
by the Secretary of the Treasury as will give all citizens of 
the United States an equal opportunity to participate therein ; 
and any portion of the bonds so offered and not subscribed 
for may be otherwise disposed of at not less than par by the 
Secretary of the Treasury; but no commissions shall be al- 
lowed or paid on any bonds issued under authority of this 
Act. 

Sec. 2. That for the purpose of more effectually providing 
for the national security and defense and prosecuting the war 
by establishing credits in the United States for foreign gov- 
ernments, the Secretary of the Treasury, with the approval of 
the President, is hereby authorized, on behalf of the United 
States, to purchase, at par, from such foreign governments 
then engaged in war with the enemies of the United States, 
their obligations hereafter issued, bearing the same rate of in- 
terest and containing in their essentials the same terms and 
conditions as those of the United States issued under au- 
thority of this Act; to enter into such arrangements as may 
be necessary or desirable for establishing such credits and for 
purchasing such obligations of foreign governments and for 
the subsequent payment thereof before maturity, but such ar- 
rangements shall provide that if any of the bonds of the 
United States issued and used for the purchase of such for- 
eign obligations shall thereafter be converted into other bonds 
of the United States bearing a higher rate of interest than 
three and one-half per centum per annum under the provis- 
ions of section five of this Act, then and in that event the 
obligations of such foreign governments held by the United 
States shall be, by such foreign governments, converted in 
like manner and extent into obligations bearing the same rate 
of interest as the bonds of the United States issued under the 
provisions of section five of this Act. 



I 
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For the purposes of this section there is appropriated, out 
of any money in the Treasury not otherwise appropriated, 
the sum of $3,000,000,000, or so much thereof as may be 
necessary: Provided, That the authority granted by this 
section to the Secretary of the Treasury to purchase bonds 
from foreign governments, as aforesaid, shall cease upon 
the termination of the war between the United States and 
the Imperial German Government. 

Sec. 3. That the Secretary of the Treasury, under such £jg? ients ** n _ 
terms and conditions as he may prescribe, is hereby author- ments applicable 
ized to receive on or before maturity payment for any u^^tates ° f 
obligations of such foreign governments purchased on be- bonds, 
half of the United States, and to sell at not less than the 
purchase price any of such obligations and to apply the 
proceeds thereof, and any payments made by foreign gov- 
ernments on account of their said obligations to the redemp- 
tion or purchase at not more than par and accrued interest 
of any bonds of the United States issued under authority 
of this Act; and if such bonds are not available for this 
purpose the Secretary of the Treasury shall redeem or pur- 
chase any other outstanding interest-bearing obligations of 
the United States which may at such time be subject to 
call or which may be purchased at not more than par and 
accrued interest. 

Sec. 4. That the Secretary of the Treasury, in his dis- Rate of Interest 
cretion, is hereby authorized to issue the bonds not already Authorized 
issued heretofore authorized by section thirty-nine of the jf^s May "be 
Act approved August fifth, nineteen hundred and nine, en- 3#%- 
titled "An Act to provide revenue, equalize duties, and Liberty Bond 
encourage the industries of the United States, and for other ££; fi C , c *which nd 
purposes"; section one hundred and twenty-four of the Act provide that 
approved June third, nineteen hundred and sixteen, entitled shall be issued 
"An Act for making further and more effectual provision ""ferre^oin* 8 
for the national defense, and for other purposes"; section this paragraph, 
thirteen of the Act of September seventh, nineteen hundred of Liberty bonds 
and sixteen, entitled "An Act to establish a United States for y thls2 8 purposes. 



io] 



Bankers • Trust Company 



Provision for 
Refunding 
$63,045,400 38 
of ioo8-'i8. 
Since ail paid. 



Conversion 
privilege: 
Should bonds be 
issued at a 
higher rate 
than 3*4%. M 
series already 
issued may be 
exchanged 
therefor. 



shipping board for the purpose of encouraging, developing, 
and creating a naval auxiliary and a naval reserve and a 
merchant marine to meet the requirements of the commerce 
of the United States with its Territories and possessions 
and with foreign countries, to regulate carriers by water 
engaged in the foreign and interstate commerce of the 
United States, and for other purposes' 9 ; section four hun- 
dred of the Act approved March third, nineteen hundred 
and seventeen, entitled' "An Act to provide increased revenue 
to defray the expenses of the increased appropriations for 
the Army and Navy and the extensions of fortifications, 
and for other purposes"; and the public resolution approved 
March fourth, nineteen hundred and seventeen, entitled 
"Joint Resolution to expedite the delivery of materials, equip- 
ment, and munitions and to secure more expeditious con- 
struction of ships/' in the manner and under the terms and 
conditions prescribed in section one of this Act. 

That the Secretary of the Treasury is hereby authorized to 
borrow on the credit of the United States from time to time, 
in addition to the sum authorized in section one of this Act, 
such additional amount, not exceeding $63,945460 as may be 
necessary to redeem the three per cent, loan of nineteen hun- 
dred and eight to nineteen hundred and eighteen, maturing 
August first, nineteen hundred and eighteen, and to issue 
therefor bonds of the United States in the manner and under 
the terms and conditions prescribed in section one of this Act. 

Sec. 5. That any series of bonds issued under authority of 
sections one and four of this Act may, under such terms and 
conditions as the Secretary of the Treasury may prescribe, be 
convertible into bonds bearing a higher rate of interest than 
the rate at which the same were issued if any subsequent 
series of bonds shall be issued at a higher rate of interest be- 
fore the termination of the war between the United States 
and the Imperial German Government, the date of such ter- 
mination to be fixed by a proclamation of the President of 
the United States. 
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Sec. 6. That in addition to the bonds authorized by sec- Certificates of 
lions one and four of this Act, the Secretary of the Treasury n e * ***' 
is authorized to borrow from time to time, on the credit of 
the United States, for the purposes of this Act and to meet 
public expenditures authorized by law, such sum or sums as, 
in his judgment, may be necessary, and to issue therefor cer- 
tificates of indebtedness at not less than par in such form and 
subject to such terms and conditions and at such rate of inter- 
est, not exceeding three and one-half per centum per annum, 
as he may prescribe; and each certificate so issued shall be 
payable, with the interest accrued thereon, at such time, not 
exceeding one year from the date of its issue, as the Secre- 
tary of the Treasury may prescribe. 

Certificates of indebtedness herein authorized shall not bear 
the circulation privilege, and the sum of such certificates out- 
standing shall at no time exceed in the aggregate $2,000,000,- 
000, and such certificates shall be exempt, both as to principal 
and interest, from all taxation, except estate or inheritance 
taxes, imposed by authority of the United States, or its pos- 
sessions, or by any State or local taxing authority. 

Sec. 7. That the Secretary of the Treasury, in his discre- Proceeds of 

tion, is hereby authorized to deposit in such banks and trust Jcrt&Ses: 

companies as he may designate the proceeds, or any . part may be de- 

thereof, arising from the sale of the bonds and certificates of banks and 

indebtedness authorized by this Act, or the bonds previously trtt8t ^panics. 

authorized as described in section four of this Act, and such 

deposits may bear such rate of interest and be subject to such To bear 

terms and conditions as the Secretary of the Treasury may mterCit « 

prescribe: Provided, That the amount so deposited shall not Not to exceed 

in any case exceed the amount withdrawn from any such bank, Srawii oiMwcd 

or trust company and invested in such bonds or certificates of by bank for 
..«««• • m « «ti investment in 

indebtedness plus the amounts so invested by such bank or Liberty bonds or 

trust company, and such deposits shall be secured in the man- ""*"«•• 

ner required for other deposits by fSection 5153, Revised Security. 

Statutes, and amendments thereto: 



tSee Footnote page ia. 
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Provided further, that the provisions of section fifty-one 
ninety-one of the Revised Statutes as amended by the Federal 
Reserve Act and the amendments thereof, with reference to 
the reserves required to be kept by national banking associa- 
tions and other member banks of the Federal Reserve System, 
shall not apply to deposits of public monies by the United 
States in designated depositories 

Sec. 8. That in order to pay all necessary expenses, in- 
cluding rent, connected with any operations under this Act, 
a sum not exceeding one-tenth of one per centum of the 
amount of bonds and one-tenth of one per centum of the 
amount of certificates of indebtedness herein authorized is 
hereby appropriated, or as much thereof as may be neces- 
sary, out of any money in the Treasury not otherwise ap- 
propriated, to be expended as the Secretary of the Treasury 
may direct: Provided, that, in addition to the reports now 
required by law, the Secretary of the Treasury shall, on the 
first Monday in December, nineteen hundred and seventeen, 
and annually thereafter, transmit to the Congress a detailed 
statement of all expenditures under this Act. 

Victory Liberty Loan Act 

The Victory Liberty Loan Act, the Fourth Liberty Bond 
Act and the Third Liberty Bond Act are all developed from 
the Second Liberty Bond Act. Therefore we have con- 
solidated these several acts into one consecutive text. Where 
the amendments to the Second Liberty Bond Act are in the 
body of the«text they are italicized. Nothing has been added 
to the text or omitted therefrom except as clearly indicated. 
Explanatory notes are enclosed in brackets [ ]. The side 
notes are not in the text, but are added as a convenience to 
the reader. 



f Section 5153 provides as follows * * * * * "The Secretary of the 
Treasury shall require the Associations thus designated to give satis- 
factory security by the deposit of United States Bonds and otherwise, 
for the safe keeping and prompt payment of the public money depos- 
ited with them and for the faithful performance of their duties as fi- 
nancial agents of the Government." * * * * * 
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An Act To authorize an additional issue of bonds to meet Titles of second 
expenditures for the national security and defense, and, for Liberty bond 11 
the purpose of assisting in the prosecution of the war, to ex- ****. 
tend additional credit to foreign Governments, and for other 
purposes. [Second Liberty Bond Act, September 24, 1917]- 

An Act To amend an Act approved September twenty- 
fourth, nineteen hundred and seventeen, entitled, etc. [Third 
Liberty Bond Act, April 4, 1918]. 

An Act To authorise an additional issue of bonds to meet 
expenditures for the national security and defense, and for 
the purpose of assisting in the prosecution of the war, to ex- 
tend additional credit to foreign Governments, and for other 
purposes. [Fourth Liberty Bond Act, July 9, 1918]. 

An Act To supplement the Second Liberty Bond Act, as 
amended, and for other purposes. [Supplement to Second 
Liberty Bond Act, September 24, 1918]. 

An Act To amend the Liberty Bond Acts and the War Fi- 
nance Corporation Act, and for other purposes. [Victory 
Liberty Loan Act, March 3, 1919]. 

Be it enacted by the Senate and House of Representatives Bonds authorized: 
of the United States of America in Congress assembled, That m addition to ' 
the Secretary of the Treasury, with the approval of the f4^X M09 
President, is hereby authorized to borrow, from time to time, by First Act. 
on the credit of the United States for the purposes of this 
Act, and to meet expenditures authorized for the national se- 
curity and defense and other public purposes authorized by 
law, not exceeding in the aggregate $20,000,000,000 [Fourth 
Act, Sec. 1] [Note: — Second Act authorized $7,538,945,460; - ■' 
Third Act $12,000,000,000] and to issue therefor bonds of the 
United States, in addition to the $2,000,000,000 bonds already 
issued or offered for subscription under authority of the Act For authority to 
approved April twenty- fourth, nineteen hundred and seven- $7,000,000,000 
teen, entitled "An Act to authorize an issue of bonds to meet see^SectiroiS 
expenditures for the national security and defense, and, for page 32. 
the purpose of assisting in the prosecution of the war, to ex- 
tend credit to foreign governments, and for other purposes" : 
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Provided, That of this sum $3,063,945,460 shall be in lieu of 
that amount of the unissued bonds authorized by sections one 
and four of the Act approved April twenty-fourth, nineteen 
hundred and seventeen, $225,000,000 shall be in lieu of that 
amount of the unissued bonds authorized by section thirty- 
nine of the Act approved August fifth, nineteen hundred and 
nine, $150,000,000 shall be in lieu of the unissued bonds au- 
thorized by the joint resolution approved March fourth, nine- 
teen hundred and seventeen, and $100,000,000 shall be in lieu 
of the unissued bonds authorized by section four hundred of the 
Act approved March third, nineteen hundred and seventeen. 

The bonds herein authorized shall be in such form or forms 
and denomination or denominations and subject to such terms 
and conditions of issue, conversion, redemption, maturities, 
payment, and rate or rates of interest, not exceeding four and 
one quarter {Third Act, Sec. 1] per centum per annum, and 
time or times of payment of interest, as the Secretary of the 
Treasury from time to time at or before the issue thereof may 
prescribe. The principal and interest thereof shall be payable 
in United States gold coin of the nresent standard of value. 

The bonds herein authorized shall from time to time first be 
offered at not less than par as a popular loan, under such 
regulations, prescribed by the Secretary of the Treasury from 
time to time, as will in his opinion give the people of the 
United States as nearly as may be an equal opportunity to 
participate therein, but he may make allotment in full upon 
applications for smaller amounts of bonds in advance of any 
date which he may set for the closing of subscriptions and 
may reject or reduce allotments upon later applications and 
applications for larger amounts, and may reject or reduce al- 



Nors: Purposes for which unissued bonds were authorized: 
$3,000,000,000 "to meet expenditures authorized for the national se- 
curity and defense and other public purposes author- 
ized t>y law/' 
* 63,945,460 to redeem outstanding 3% bonds due Aug. 1, 1918. 
225,000,000 to reimburse expenses incident to construction of 

Panama Canal. 
150,000,000 for Naval construction or the expediting thereof. 
100,000,000 for Army and Navy, fortifications, Alaskan railway, 
etc. 



Victory and other Liberty Loan Acts [15 

lotments upon applications from incorporated banks and trust 
companies for their own account and make allotment in full 
or larger allotments to others, and may establish a graduated 
scale of allotments, and may from time to time adopt any or 
all of said methods, should any such action be deemed by 
him to be in the public interest: Provided, That such reduc- 
tion or increase of allotments of such bonds shall be made 
under general rules to be prescribed by said Secretary and 
shall apply to all subscribers similarly situated. And any por- 
tion of the bonds so offered and not taken may be otherwise 
disposed of by the Secretary of the Treasury in such manner 
and at such price or prices, not less than par, as he may de- 
termine. The Secretary may make special arrangements for 
subscriptions at not less than par from persons in the military Military and 
and naval forces of the United States, but any bonds issued gjjj aubscrip- 
to such persons shall be in all respects the same as other 
bonds of the same issue [Third Act, Sec. /]. 

Sec. 2. That for the purpose of more effectually pro- Foreign Govern- 
viding for the national security and defense and prosecuting secretary of the 
the war, the Secretary of the Treasury, with the approval Treasury aut *?£ 
of the President, is hereby authorized, on behalf of the credits for. 
United States,, to establish credits with the United States 
for any foreign governments then engaged in war with the 
enemies of the United States; and, to the extent of the 
credits so established from time to time, the Secretary of 
the Treasury is hereby authorized to purchase, at par, from 
such foreign governments respectively their several obliga- 
tions hereafter issued, bearing such rate or rates of inter- 
est, maturing at such date or dates, not later than the bonds 
of the United States then last issued under the authority 
of this Act, or of such Act approved April twenty-fourth, 
nineteen hundred and seventeen, and containing such terms 
and conditions as the Secretary of the Treasury may from 
time to time determine, or to make advances to or for the 
account of any such foreign governments and to receive 
such obligations at par for the amount of any such ad- 
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s sf obligations of foreign governments «cfuii l ed tinder authority Authorization to 
- z:s oi *bw Act or of said Act approved April twenty-fourth, SbffitioM^to 1 " 1 * 
^. : nineteen hundred mnd seventeen, any privilege of conversion ggMh" obliga- 
^ mM : into obligations bearing interest at a higher rate provided 
- for in or pursuant to this Act or said Act approved April 
twenty-fourth, nineteen hundred and seventeen, and to con- 
vert any short-time obligations of foreign governments which 
may have been purchased under the authority of this Act 
, or of *»id Act approved April twenty-fourth, nineteen hun- 
dred and seventeen, into long-time obligations of such for- 
eign governments, respectively, maturing not later than the 
bonds of the United States then last issued under the 
. authority of this Act or of said Act approved April twenty- 
fourth, nineteen hundred and seventeen, as the case may 
be, and in such form and terms as the Secretary of the 
Treasury may prescribe; but the rate or rates of interest 
borne by -any such long-time obligations at the time of then- 
acquisition shall not be less than the rate borne by the 
short-time obligations so converted into such long-time ob- « 

ligations; and, under such terms and conditions as he may 
from time to time prescribe, to receive payment, on or before Authorisation to 
maturity, of any obligations of such foreign governments oru>Ml£ Ryment 
acquired on behalf of the United States under authority of 
this Act or of said Act approved April twenty-fourth, nine- 
teen hundred and seventeen, and, with the approval of the 
President, to sell any of such obligations (but not at less 
than the purchase price with accrued interest unless other- 
wise hereafter provided by law), and to apply the proceeds 
thereof, and any payments so received from foreign govern- 
ments on account of the principal of their said obligations, 
to the redemption or purchase, at not more than par and 
accrued interest, of any bonds of the United States issued Proceeds must 
under authority of this Act or of said Act approved April SLffl^ * ' 

twenty-fourth* nineteen hundred and seventeen; and if such pwchatp, at not 
' more than par. 

bonds can not be so redeemed or purchased the Secretary of interest-hearing 
of the Tr«as"ury shall redeem or purchase any other out- the United °States. 
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vances; but the rate or rates of interest borne by any such 
obligations shall not be less than the highest rate borne by 
any bonds of the United States which, at the time of the 
acquisition thereof, shall have been issued under authority 
of said Act approved April twenty- fourth, nineteen hundred 
and seventeen, or of this Act, and any such obligations 
shall contain provisions as the Secretary of the Treasury 
may from time to" time determine for the conversion of a 
proportionate part of such obligations into obligations bear- 
ing a higher rate of interest if bonds of the United States 
issued under authority of this Act shall be converted into 
other bonds of the United States bearihg a higher rate of 
interest, but the rate of interest in such foreign obligations 
issued upon such conversion shall not be less than the highest 
rate of interest borne by such bonds of the United States; 
and the Secretary of the Treasury with the approval of the 
President, is hereby authorized to enter into such arrange- 
ments from time to time with any such foreign Governments 
as may be necessary or desirable for establishing such 
credits and for the payment of such obligations of foreign 
Governments before maturity. For the purposes of this 
section there is appropriated, out of any money in the Treas- 
ury not otherwise appropriated, the sum of $7,ooo,ooopoo 
[Victory Act, Sec. $\, [Note: — Second Act authorized $4,- 
000,000,000; Third Act, $5,500,000,000;], and in addition 
thereto the unexpended balance of the appropriations 
[Note: — This total appropriation was $3,000,000,000.] made 
by section two of said Act approved April twenty-fourth, 
nineteen hundred and seventeen, or so much thereof as may 
be necessary: Provided, That the authority granted by this 
section to the Secretary of the Treasury to establish credits 
for foreign Governments, as aforesaid, shall cease upon the 
termination of the war between the United States and the 
Imperial German Government. 

Sec. 3. That the Secretary of the Treasury is hereby 
authorized, from time to time, to exercise in respect to any 
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1 obligations of foreign governme nt s -acquired tinder authority Authorisation to 

f oi Ais Act or of said Act approved April twenty-fourth, 5SSgltioM £to l,ie 

e nineteen hundred and seventeen, any privilege of conversion long-time obliga- 

y into obligations bearing interest at a higher rate provided 

i for in or pursuant to this Act or said Act approved April 

s twenty-fourth, nineteen hundred and seventeen, and to con- 

y vert any short-time obligations of foreign governments which 

a may have been purchased under the authority of this Act 

or of mid Act approved April twenty-fourth, nineteen hun- 
s dred and seventeen, into long-time obligations of such f or- 
eign governments, respectively, maturing not later than the 
i bonds of the United States then last issued under the 
is authority of this Act or of said Act approved April twenty- 
it fourth, nineteen hundred and seventeen, as the case may 
1; he, and in such form and terms as the Secretary of the 
e Treasury may prescribe; but the rate or rates of interest 

borne by -any such long-time -obligations at the time of their 

:s acquisition shall not be less than the rate borne by the 

h short-time obligations so converted into such long-time ob- % 

n ligations; and, under such terms and conditions as he may 

is from time to time prescribe, to receive payment, on or before Authorization to 

»- maturity, of any obligations of such foreign governments orto Mlf* Tment 

acquired on behalf of the United States under authority of 

,- this Act or of said Act approved April twenty- fourth, nine- 

n teen hundred and seventeen, and, with the approval of the 

is President, to sell any of such obligations (but not at less 

e than the purchase price with accrued interest unless other- 

1, wise hereafter provided by law), and to apply the proceeds 

y thereof, and any payments so received from foreign govern- 

s ments on account of the principal of their said obligations, 

s to the redemption or purchase, at not more than par and 

e accrued interest, of any bonds of the United States issued Proceeds must 

* Under authority of this Act or of said Act approved April «a^tion%? e 

twenty-fourth^ nineteen hundred and seventeen ; and if such Purchase, at not 

more t p*t* par« 

y bonds can not be so redeemed or purchased the Secretary of interest-hearing 

y of the Treasury shall redeem or purchase any other out- thanked °States. 
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vances; but the rate or rates of interest borne by any such 
obligations shall not be less than the highest rate borne by 
any bonds of the United States which, at the time of the 
acquisition thereof, shall have been issued under authority 
of said Act approved April twenty- fourth, nineteen hundred 
and seventeen, or of this Act, and any such obligations 
shall contain provisions as the Secretary of the Treasury 
may from time to' time determine for the conversion of a 
proportionate part of such obligations into obligations bear- 
ing a higher rate of interest if bonds of the United States 
issued under authority of this Act shall be converted into 
other bonds of the United States bearihg a higher rate of 
interest, but the rate of interest in such foreign obligations 
issued upon such conversion shall not be less than the highest 
rate of interest borne by such bonds of the United States; 
and the Secretary of the Treasury with the approval of the 
President, is hereby authorized to enter into such arrange- 
ments from time to time with any such foreign Governments 
as may be necessary or desirable for establishing such 
credits and for the payment of such obligations of foreign 
Governments before maturity. For the purposes of this 
section there is appropriated, out of any money in the Treas- 
ury not otherwise appropriated, the sum of $7,000,000,000 
[Victory Act, Sec. 3], [Note: — Second Act authorized $4,- 
000,000,000; Third Act, $5,500,000,000;], and in addition 
thereto the unexpended balance of the appropriations 
[Note: — This total appropriation was $3,000,000,000.] made 
by section two of said Act approved April twenty- fourth, 
nineteen hundred and seventeen, or so much thereof as may 
be necessary: Provided, That the authority granted by this 
section to the Secretary of the Treasury to establish credits 
for foreign Governments, as aforesaid, shall cease upon the 
termination of the war between the United States and the 
Imperial German Government 

Sec. 3. That the Secretary of the Treasury is hereby 
authorized, from time to time, to exercise in respect to any 
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obli ga tio n s of foreign governments -acquired under authority Authorisation to 
of tiiis Act or of said Act approved April twenty-fourth, obligations into 
nin etee n nundred and seventeen, any privilege of conversion long-time obliga- 
into obligations bearing interest at a higher rate provided 
for in or pursuant to this Act or said Act approved April 
twenty-fourth, nineteen hundred and seventeen, and to con- 
vert any short-time obligations of foreign governments which 
iftay have been purchased under the authority of this Act 
or of wud Act approved April twenty-fourth, nineteen hun- 
dred and seventeen, into long-time obligations of such for- 
eign governments, respectively, maturing not later than the 
bonds of the United States then last issued under the 
authority of this Act or of said Act approved April twenty- 
fourth, nineteen hundred and seventeen, as the case may 
be, and in such form and terms as the Secretary of the 
Treasury may prescribe; but the rate or rates of interest 
-borne by any such long-time obligations at the time of then- 
acquisition shall not be less than the rate borne by the 
short-time obligations so converted into such long-time ob- % 

ligations; and, under such terms and conditions as he may 
from time to time prescribe, to receive payment, on or before Authorisation to 
maturity, of any obligations of such foreign governments o?toMl£* yment 
acquired on behalf of the United States under authority of 
this Act or of said Act approved April twenty-fourth, nine- 
teen hundred and seventeen, and, with the approval of the 
President, to sell any of such obligations (but not at less 
than the purchase price with accrued interest unless other- 
wise hereafter provided by law), and to apply the proceeds 
thereof, and any payments so received from foreign govera- 
fnents on account of the principal of their said obligations, 
to the redemption or purchase, at not more than par and 
accrued interest, of any bonds of the United States issued Proceeds must 
under authority of this Act or of said Act approved April ^E[j§^£* 
twenty- f ourth,, nineteen hundred and seventeen ; and if such parage, »t not 

more tnan. par. 

bonds can not be so redeemed or purchased the Secretary of interest-bearing 
of the Treasury shall tedeem or purchase any other out- the United °States. 
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standing interest-bearing obligations of the United States 
which may at such time be subject to redemption or which 
can be purchased at not more than par and accrued interest. 

[Victory Act, Sec. /.] (a) That until the expiration of 
eighteen months after the termination of the war between 
the United States and the German Government, as fixed 
by proclamation of the President, the Secretary of the 
Treasury, with the approval of the President, is hereby 
authorized on behalf of the United States to establish, in 
addition to the credits authorized by section 2 of the Sec- 
ond Liberty Bond Act, as amended, credits with the United 
States for any foreign government now engaged in war with 
the enemies of the United States, for the purpose only of 
providing for purchases of any property owned directly or in- 
directly by the United States, not needed by the United 
States, or of any wheat the price of which has been or may 
be guaranteed by the United States. To the extent of the 
credits so established from time to time the Secretary of the 
Treasury is hereby authorized to make advances to or for the 
account of any such foreign government and to receive at 
par from such foreign government for the amount of any such 
advances its obligations hereafter issued bearing such rate or 
rates of interest, not less than 5 per centum per annum, ma- 
turing at such date or dates, not later than October 15, 1938, 
and containing such terms and conditions, as the Secretary of 
the Treasury may from time to time prescribe. The Secre- 
tary, with the approval of the President, is hereby authorized 
to enter into such arrangements from time to time with any 
such foreign government as may be necessary or desirable 
for establishing such credits and for the payment of such ob- 
ligations before maturity. 

(b) The Secretary of the Treasury is hereby authorized 
from time to time to convert any short-time obligations of 
foreign governments which may be received under the au- 
thority of this section into long-time obligations of such for- 
eign governments, respectively, maturing not later than Oc- 
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tober 15, 1938, and in such form and terms as the Secretary 
of the Treasury may prescribe; but the rate or rates of 
interest borne by any such long-time obligations at the time of 
their acquisition shall not be less than the rate borne by the 
short-time obligations so converted into such long-time obli- 
gations; and, under such terms and conditions as he may 
from time to time prescribe, to receive payment, on or before Proceeds of the 
maturity, of any obligations of such foreign governments s^e^f'such" 
acquired on behalf of the United States under authority of ^^d? 118 ! !* 
this section, and, with the approval of the President, to sell mentor pur- 
any of such obligations (but not at less than par with accrued statcsoblSitiona. 
interest unless otherwise hereinafter provided by law), and to 
apply the proceeds thereof, and any payments so received 
from foreign governments on account of the principal of such 
obligations, to the redemption or purchase, at not more than 
par and accrued interest, of any bonds of the United States 
issued under the authority of the First Liberty Bond Act or 
Second Liberty Bond Act as amended and supplemented, and 
if such bonds can not be so redeemed or purchased, the Sec- 
retary of the Treasury shall redeem or purchase any other 
outstanding interest-bearing obligations of the United States 
which may at such time be subject to redemption or which 
can be purchased at not more than par and accrued interest. 

(c) For the purposes of this action there is appropriated Appropriations, 
the unexpended balance of the appropriations made by section 
2 of the First Liberty Bond Act and by section 2 of the Sec- 
ond Liberty Bond Act as amended by the Third Liberty Bond 
Act and the Fourth Liberty Bond Act, but nothing in this 
section shall be deemed to prohibit the use of such unex- 
pended balance or any part thereof for the purposes of sec- 
tion 2 of the Second Liberty Bond Act, as so amended, sub- 
ject to the limitations therein contained. 

[Victory Act, Sec. 6\] That the obligations of foreign Foreign Govern- 

governments acquired by the Secretary of the Treasury by ™ 

virtue of the provisions of the First Liberty Bond Act and ligation Jto be 

the Second Liberty Bond Act, and amendments and supple- JJeJaJ** 1 f rom 
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ments thereto, shall mature at Such dates as shaH be deter- 
mined by the Secretary of the Treasury: Provided, That 
suoh obligations acquired by virtue of the provisions of the 
First Liberty Bond Act, or through the conversion of short- 
time obligations acquired under such Act, shall mature not 
later than June 15, 1947, and all other such obligations of for- 
eign governments shall mature not later than October 15, 1958. 

Sec. 4. That in connection with the issue of any series of 
bonds under the authority of section one of this Act the 
Secretary of the Treasury may determine that the bonds 
of such series shall be convertible as provided in or pur- 
suant to this section, and, in any such case, he may make 
appropriate provision to that end in offering for subscrip- 
tion the bonds of such series (hereinafter called convertible 
bonds). In any case of the issue of a series of convertible 
bonds, if a subsequent series of bonds (not including United 
States certificates of indebtedness, war-savings certificates, 
and other obligations maturing not more than five years 
from the issue of such obligations, respectively) bearing 
interest at a higher rate shall, under the authority of this 
or any other Act, be issued by the United States before the 
termination of the war between the United States and the 
Imperial German Government, then the holders of such con- 
vertible bonds shall have the privilege, at the option of the 
several holders, at any time within such period, after the 
public ottering of bonds of such subsequent series, and 
under such rules and regulations as the Secretary of the 
Treasury shall have prescribed, 01 converting their bonds, 
at par, into bonds bearing such higher rate of interest at 
such price not less than par as the Secretary of the Treasury 
shall have prescribed. The bonds to be issued upon such 
conversion under this Act shall be substantially the same 
in form and terms as shall be prescribed by of pursuant 
to law with respect to the bonds of such subsequent series, 
not only as to interest rate but also as to convertibility {if 
future bonds be issued at a still higher rate of interest) or 
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nongenwribiJitft and a* to exempjtioa, fron* taxation, if any, 

and ia all other respects, except thai the bonds issued upon 

audi conversion shall have the same dates of maturity, of 

principal, and of interest, and be subject to the same terms 

of redemption before maturity, as the bonds converted; 

and such bonds shall be issued from time to time if and 

when to the extent that the privilege of conversion so con- Conversion 

(erred, shall arise and shall, be exercised. If the privilege Ee«2S3fiJu< 

of, conversion so conferred under this. Act shall once arise, once. 

and shall not be exercised with respect to any convertible 

bonds, within the period sp prescribed by the Secretary of 

the Treasury, then such privilege shall terminate as to such 

bonds and shall not arise again though again thereafter 

bonds be issued bearing interest at a higher rate or rates. 

[Third. Act, Section. &] That section four of said Act 
approved September twenty-fourth, nineteen hundred and 
seventeen, is hereby amended by adding two new paragraphs, 
as follows: 

"That holders of bonds bearing interest at a higher rate Bonds bearing 
than four per centum per annum, whether issued (a) under ^tjj^jfj, 
sectioa one. or (b) upon conversion of four per centum bonds Cwverafon 
issued under section one, or (c) upon conversion of three 
and. one-half per centum bonds issued under said Act ap- 
proved April, twenty-fourth, nineteen hundred and seventeen, 
or (4) upon conversion of four per centum bonds issued 
upon, conversion of such three and one-half per centum 
bonds,, shall not be entitled to any privilege of conversion 
under or pursuant to this section or otherwise. The pro- 
visions of. section seven shall extend to all such bonds* 

"If bonds bearing interest at a higher rate than four per 
centum per annum shall be issued before July first, nineteen 
hundred and eighteen, then any bonds bearing interest at 
the rate of; four per centum per annum which shall, after 
July first, nineteen hundred and eighteen, and before the 
expiration of. the. six months' conversion period prescribed 
by thft. Secretary- o£ the Treasury, be presented for- qonver- 



privilege. 
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sion into bonds bearing interest at such higher rate, shall, 
for the purpose of computing the amount of interest payable, 
be deemed to have been converted on the dates for the 
payment of the semiannual interest on the respective bonds 
so presented for conversion, last preceding the date of 
such presentation." 

[Victory Act, Sec. 5.] That the privilege of converting 
4 per centum bonds of the First Liberty Loan converted 
and 4 per centum bonds of the Second Liberty Loan into 
4^4 per centum bonds, which privilege arose on May 9, 
1918, and expired on November 9, 191 8, may be extended 
by the Secretary of the Treasury for such period, upon 
such terms and conditions and subject to such rules and 
regulations, as he may prescribe. For the purpose of 
computing the amount of interest payable, bonds presented 
for conversion under any such extension shall be deemed 
to be converted on the dates for the payment of the semi- 
annual interest on the respective bonds so presented for con- 
version next succeeding the date of such presentation. 

Sec. 5. That in addition to the bonds authorized by section 
one of this Act the Secretary of the Treasury is authorized to 
borrow from time to time, on the credit of the United States, 
for the purposes of this Act and to meet public expenditures 
authorized by law, such sum or sums as in his judgment may 
be necessary, and to issue therefor certificates of indebtedness 
of the United States at not less than par in such form or 
forms and subject to such terms and conditions and at such 
rate or rates of interest as he may prescribe; and each cer- 
tificate so issued shall be payable at such time not exceeding 
one year from the date of its issue, and may be redeemable 
before maturity upon such terms and conditions, and the in- 
terest accruing thereon shall be payable at such time or times 
as the Secretary of the Treasury may prescribe. The sum of 
such certificates outstanding hereunder and under section six 
of said Act approved April twenty-fourth, nineteen hundred 
and seventeen, shall not at any one time exceed in the aggre- 
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gate $10,000,000,000 [Victory Act, Sec. 3]. [Note: Second 
Act, $4,000,000,000; Third Act, $8,000,000,000.] 

Sec. 6. That in addition to the bonds authorized by section war Savings 
one of this Act and the certificates of indebtedness authorized xo^jjjj.^ithin 
by section five of this Act, the Secretary of the Treasury is five yean, 
authorized to borrow from time to time, on the credit of the 
United States, for the purposes of this Act and to meet public 
expenditures authorized by law, such sum or sums as in his 
judgment may be necessary, and to issue therefor, at such 
price or prices and upon such terms and conditions as he may 
determine, war-savings certificates of the United States on 
which interest to maturity may be discounted in advance at 
such rate or rates and computed in such manner as he may 
prescribe. Such war-savings certificates shall be in such form 
or forms and subject to such terms and conditions, and may 
have such provisions for payment thereof before maturity, as 
the Secretary of the Treasury may prescribe. Each war-sav- 
ing certificate so issued shall be payable at such time, not ex- 
ceeding five years from the date of its issue, and may be re- 
deemable before maturity, upon such terms and conditions as 
the Secretary of the Treasury may prescribe. The sum of 
such war-savings certificates outstanding shall not at any one Maximum , 
time exceed in the aggregate $4000,000,000 [Fourth Act, Sec. $ 4 ,ooo f ooo,ooo ie ' 
2] [Note: Second Act, $2,000,000,000]. [Note: The Second 
Act provided that: "The amount of war-savings certificates 
sold to any one person at any one time shall not exceed $100." 
These words stricken out in Supplement to Second Act, Sec 
2.] It shall not be lawful for any one person at any one time may not hold 
to hold war-savings certificates of any one series [Supplement inygtrlea of 
to Second Act, Sec. 2], to an aggregate amount exceeding 
$1,000. The Secretary of the Treasury may, under such regu- 
lations and upon such terms and conditions as he may pre- 
scribe, issue or cause to be issued, stamps to evidence payments 
for or on account of such certificates. 

Sec. 7. That none of the bonds authorized by section one, Circulating 
nor of the certificates authorized by section five, or by section Notet: 
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sj$, 9$ this Afi% shajl bear the, circulation privilege. All such 
bonds and certificate* shall be exempt, both, as to, principal 
and, interest from, all taxation, now, or fcreaf tei; imposed by 
tb^ United Stajtes, any State, or any o£ the. possessions o£ tfre 
Unite4 Stages, oc by any. local taxing authority, except (aO 
estate, oc iahei^ance taxes, and (b) g#adua£edj a/}ditipnal ( in- 
come taxes, commonly known, as surtaxes, and excess; pxofcts 
and war-proEts taxes, now Q* hereafter imposed by. the 
United States, upon, the income, or profits of individuals, 
partnerships, associations, 91; corporations. The. inter^est^ 0% 
an ainpunt of such* bon*}s and certificates, the- principal q£ 
which does not exceed in. the, a^grega^e $5,009, 9W#ffd by- any 
individual, partnership, association, or corporation, s^li be 
exempt f^om tfre t^xes provided for in subdivision (Jb) o£ 
thj^ section. 

[Supplement to Second Act> Sec, 1.] That until; the expira,- 
tion. of: two years after the date of the termination of the 
war between the United States and the Imperial German 
Government, a& fixed by proclamation of the President— 

(i> The interest on an amount of bonds of the Fourth 
Liberty Loan the principal of which does not exceed $30*000, 
owned by any individual, partnership, association, or corpora- 
tion, shall be exempt from graduated additional income taxes, 
commonly known as surtaxes, and excess profits and war- 
profits taxes, now or hereafter imposed by the United States, 
upon the income or profits of individuals, partnerships, asso- 
ciations, or corporations; 

(2) The interest received after January 1, 1918; on an 
amount of bonds of the First Liberty Loan Converted, dated 
either November 15, 1917, or Mfcy 9, 1918, the Second Liberty 
Loan, converted and unconverted, and; the Third Liberty 
Loan, the principal of which does not exceed $45,000 in the 
aggregate, owned by any individual, partnership, association, 
or corporation, shall be exempt from such taxes: Provided, 
however*, That* no owner- of' such bonds shall be entitled^ to 
such, exemption in respect to the interest on. an. aggregate 
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piiacipai amount of such bonds exceeding one. and onerhalf 
times the principal ^amount of bonds of the Fourth Liberty 
Loan originally subscribed for by such owner and still owned: 
by him at the date of his tax return; and 

(3) The interest on an. amount of bonds, tlje principal* of Also the 
which does not exceed $30,000, owned by any individual, Sj^JSoFSSth 
partnership, association, or corporation, issued, upon qon- Bonda obtained 
version of 3*A per ceqtum bonds of the. First Liberty Loan in f/om F^St i#&. 
the, exercise of any privilege arising as a consequence of the 
issue o{ bonds of the Fourth, Lifeejrty Loan, shall be exempt 
fronj such taxes. 

The exemjgtiqns provided, in tt»is section shall be in addi- 
tion to the exemption provided in section 7 of the Second 
Liberty, Bond Act in resnect to the interest on an amount of 
bonds, and certificates, authorized by such Act and amend" 
ments. thereto, the principal of which does not exceed in. the 
aggregate $5,ooo, and in addition to all other exemptions 
provided in the Second Liberty Bond Act. 

[Victory Act, Se,c. 2.] (a) Th^t until the expiration of in addition. to, 
five years after the date of the termination of the war be- pS^SySn^ 
tween the United States and. the German Government, as the interest 
fixed, by proclamation of the President, in, addition to the UbSt*^, etc., 
exemptions provided in section 7 of the Second, Liberty Bond fj££ P "b" 
Act in respect to, the interest on an amount of bonds and 
certificates, authorized by such Act and amendments thereto, 
the principal o£ which does not exceed in the aggregate 
$5,oop, and in addition to ajl other exemptions provided in 
the Second, Liberty Bond Act or the Supplement to Second 
Liberty Bond [Act, the interest received on and after January 
1, 1919, on an amount of bonds of the First Liberty Loan 
Converted, dated November 15, 1917, May 9, 1918, or October 
24, 191$ the Second Liberty Loan converted and unconverted, 
the. Third Liberty Loan, and the Fourth- Liberty Loan, the 
principal^ o£ which* doe* not- exceed? $30*000 in the aggregate) 
owned* by- any- individual; partnership, association, or corpo*-. 
ration* shaft be> exempt fronv graduated additional* income 
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taxes, commonly known as surtaxes, and excess-profits and 
war-profits taxes, now or hereafter imposed by the United 
States, upon the income or profits of individuals, partner- 
ships, associations, or corporations. 

(b) In addition to the exemption provided in subdivision 
(a), and in addition to the other exemptions therein referred 
to, the interest received on and after January 1, 1919, on an 
amount of the bonds therein specified the principal of which 
does not exceed $20,000 in the aggregate, owned by any indi- 
vidual, partnership, association, or corporation, shall be 
exempt from the taxes therein specified: Provided, That no 
owner of such bonds shall be entitled to such exemption in 
respect to the interest on an aggregate principal amount of 
such bonds exceeding three times the principal amount of 
notes of the Victory Liberty Loan originally subscribed for 
by such owner and still owned by him at the date of his tax 
return. 

[Victory Act, Sec. 4.] That section 3 of the Fourth Liberty 
Bond Act is hereby amended to read as follows: 

"Sec. 3. That, notwithstanding the provisions of the Sec- 
ond Liberty Bond Act ot of the War Finance Corporation 
Act or of any other Act, bonds, notes, and certificates of in- 
debtedness of the United States and bonds of the War Finance 
Corporation shall, while beneficially owned by a non-resident 
alien individual, or a foreign corporation, partnership, or 
association, not engaged in business in the United States, be 
exempt both as to principal and interest from any and all 
taxation now or hereafter imposed by the United States, any 
State, or any of the possessions of the United States or by 
any local taxing authority." 

Sec. 8. That the Secretary of the Treasury, in his dis- 
cretion, is hereby authorized to deposit, in such incorporated 
banks and trust companies as he may designate, the pro- 
ceeds, or any part thereof, arising from the sale of the 
bonds and certificates of indebtedness and war-savings cer- 
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tifkates authorized by this Act and arising from the payment 
of income and excess profits taxes [Third Act, Sec. 5] and 
war profits taxes [Victory Act, Sec. 3], and such deposits 
shall bear such rate or rates of interest, and shall be secured 
in such manner, and shall be made upon and subject to such 
terms and conditions, as the Secretary of the Treasury may 
from time to time prescribe: Provided, That the provisions 
of section fifty-one hundred and ninety-one of the Revised 
Statutes, as amended by the Federal Reserve Act, and the Reserve re- 
amendments thereof, with reference to the reserves required JSJiSd? 11 
to be kept by national banking associations and other mem- 
ber banks of the Federal Reserve System, shall not apply 
to deposits of public moneys by the United States in desig- 
nated depositaries. The Secretary of the Treasury is hereby 
authorized to designate depositaries in foreign countries, with Foreign 
which shall be deposited all public money which it may dt ^ 0BtXAnt% - 
be necessary or desirable to have on deposit in such countries 
to provide for current disbursements to the military and 
naval forces of the United States and to the diplomatic 
arid consular and other representatives of the United States 
in and about such countries until six months after the ter- 
mination of the war between the United States and the 
Imperial German Government, and to prescribe the terms 
and conditions of such deposits. 

[Fourth Act, Sec. 4.] That any incorporated bank or Depository 
trust company designated as a depository by the Secretary jJSactts 
of the Treasury under the authority conferred by section fiscal agents, 
eight of the Second Liberty Bond Act, as amended by the 
Third Liberty Bond Act, which gives security for such 
deposits as, and to amounts, by him prescribed, may, upon 
and subject to such terms and conditions as the Secretary 
of the Treasury may prescribe, act as a fiscal agent of the 
United States in connection with the operations of selling 
and delivering any bonds, certificates of indebtedness or war- 
savings certificates of the United States. 
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BMrxjaa Ttue* Cont any 



Post office em- 

Sloyees: 
ervices to be 
available. 



Expenses: 
Appropriation for 
one-fifth per 
cent, bonds and 
war-sayings 
certificates and 
one-tenth 
certificates of 
indebtedness. 



First Liberty 

Bonds: 

None to be issued 

in excess of 

$2*000,000,000- 

sold. 



Bond authoriza- 
tions: 

Certain former 
authorisations 
withdrawn. 



Sec, o» That in connectioa with the operations of adver- 
tising* selling, and delivering any bonds, certificate* of in- 
debtedness* or war-savings certificates of the United States 
provided for in this Act* the Postmaster General, undee such, 
regulations as he may prescribe, shall require, aft the- request 
of- the Secretary of the Treasury, the employees, of die Post 
Oftce Department and of the Postal Service to perform 
such services as may be necessary, desirable, or practicable, 
without extra compensation* 

Sec. 10. That in order to pay all necessary expenses, in- 
cluding rent, connected with any operations under this Act* 
except under section twelve, a sum not exceeding one-fifth- 
of one per centum of the amount of bonds and war-saving, 
certificates and one-tenth of one per centum of the- amount 
of; certificates of indebtedness herein authorized is hereby 
appropriated, or as much thereof as may be necessary, out 
of any money in the Treasury not otherwise appropriated* 
to be expended as the Secretary of the Treasury may 
direct: Provided, That in addition to the reports now re- 
quired by law, the Secretary of the Treasury shall, on the 
first (Monday in December, nineteen* hundred and eighteen, 
and annually thereafter, transmit to the; Congress a detailed 
statement of all expenditures under tfei& Act* 

Sec. ii. That bonds shall not be issued under authority 
of sections one and four of said Act approved. April twenty- 
fourth, nineteen hundred and seventeen, in addition to the 
$2,000,000,000 thereof heretofore issued or offered for sub- 
scription, but bonds shall be issued from, time to time ugon 
the interchange of such bonds of different denominations 
and of coupon and registered bonds and upon the transfer 
of registered bonds, under such rules and regulations as 
the Secretary of the Treasury shall prescribe, and, if* and 
to the extent that the privilege of conversion provided for 
in such bonds shall- arise and shall be exercised, in ac- 
cordance with such provision for such conversion. No bonds 
shall be issued under authority of the several' sections of 
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Acts and 0$ the resolution mentioned in said section four 
of the Act approved April twenty-fourth, nineteen hundred 
and seventeen ; but the proceeds of the bonds herein author- 
ised may be used for purposes mentioned in said section 
four *€ the Act of A$ril twenty~#otir&, nineteen hundred 
and seventeen, and as set forth in the Acts therein enumerated. 

That «edttoa two of an Act of Congress approved February Act of Feb. 4. 
fourth, nineteen hundred and ten, entitled "An Act pre- Amended to 
scribing certain provisions and conditions under which bonds ^{wJJJrisions 
and certificates of indebtedness of the United States may of this Act. 
be issued, and for other purposes," is hereby amended to 
read as follows: 

"Sec. 2. that any -certificates of indebtedness hereafter 
issued shall be exempt from all taxes or duties of the United 
States (but, in the case of certificates issued after September 
first, nineteen hundred and seventeen, only if and to the 
extent provided in connection with the issue thereof), as 
well as from taxation in any form by or under State, munici- 
pal, or local authority; and that a sum not exceeding one- 
tenth of one per centum of the amount of any certificates 
of indebtedness issued is hereby appropriated, out of any 
money in the Treasury not otherwise appropriated, to pay 
the expenses of preparing, advertising, and issuing the same." 

Sec. 12. [Provides for auditing accounts of the Military 
Establishment.} 

Sec. 13. That for the purposes of this Act the date of War— Termina- 
the termination of the war between the United States and i>a?e°tobe fixed 
the Imperial German Government shall be fixed by procla- oJf rc ^{3 e ° n a t tion 
nation of the President of the United States. 

{Third Act, Sec. 6.] That said Act approved September 
twenty-fourth, nineteen hundred and seventeen, is hereby 
amended by adding four new sections to read as follows : 

"Sec* 14. That any bonds of the United States bearing in- inheritance 

terest «t a higher rate than four per centum per annum T***?^ ^ 
,«..,« . T..a Any Liberty 

(whether issued tinder section one of this Act or upon con- 454 a continuously 
vewwm of bonds issued under this Act or under said Act Secedenffor 
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Bankers Trust Company 



six months prior 
to death avail- 
able at par 
in payment Of 
estate or 
inheritance taxes. 



Victory Act ex- 
tends this 
privilege to 
Victory Notes — 
see Sec. 18 (d) 
page 32. 



Purchasing 
Bonds to 
stabilize market: 
Secretary 
authorized to buy 
bonds of any 
Liberty Loan. 
Amount purchased 
not to exceed 
in first year 
one-twentieth 
of original issues, 
and in subse- 
quent years 
one-twentieth 
amount out- 
standing first of 
year. 



Average cost not 
to exceed par. 



Appropriation. 



approved April twenty-fourth, nineteen hundred and seven- 
teen), which have been owned by any person continuously 
for at least six months prior to the date of his death, and 
which upon such date constitute part of his estate, shall, 
under rules and regulations prescribed by the Secretary of 
the Treasury, be receivable by the United States at par and 
accrued interest in payment of any estate or inheritance taxes 
imposed by the United States, under or by virtue of any 
present or future law upon such estate or the inheritance 
thereof. 

Sec. 15. That the Secretary of the Treasury is authorized, 
from time to time, until the expiration of one year after the 
termination of the war, to purchase bonds issued under au- 
thority of this Act, including bonds issued upon conversion 
of bonds issued under this Act or said Act approved April 
twenty- fourth, nineteen hundred and seventeen, at such 
prices and upon such terms and conditions as he may pre- 
scribe. The par amount of bonds of any such series which 
may be purchased in the twelve months 1 period beginning on 
the date of issue shall not exceed one-twentieth of the par 
amount of bonds of such series originally issued, and in each 
twelve months' period thereafter, shall not exceed one- 
twentieth of the amount of the bonds of such series outstand- 
ing at the beginning of such twelve months' period. The 
average cost of the bonds of any series purchased in any 
such twelve months' period shall not exceed par and accrued 
interest. 

"For the purposes of this section the Secretary of the 
Treasury shall set aside, out of any money in the Treasury 
not otherwise appropriated, a sum not exceeding one- 
twentieth of the amount of such bonds issued before April 
first, nineteen hundred and eighteen, and as and when any 
more such bonds are issued he shall set aside a sum not 
exceeding one-twentieth thereof. Whenever, by reason of 
purchases of bonds, as provided in this section, the amount 
so set aside falls below the sum which he deems necessary 
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for the purposes of this section, the Secretary of the Treasury 
shall set aside such amount as he shall deem necessary, but 
not more than enough to bring the entire amount so set 
aside at such time up to one-twentieth of the amount of such 
bonds then outstanding. The amount so set aside by the 
Secretary of the Treasury is hereby appropriated for the 
purposes of this section, to be available until the expiration 
of one year after the termination of the war. 

"The Secretary of the Treasury shall make to Congress at 
the beginning of each regular session a report including a 
detailed statement of the operations tinker this section. 

"Sec. 16. That any of the bonds or certificates of indebted- Bondiand 
ness authorized by this Act may be issued by the Secretary be made payable 
of the Treasury payable, principal and interest, in any foreign m l ^ey§ g and sold 
money or foreign moneys, as expressed in such bonds or cer- in Foreign 
tificates, but not also in United States gold coin, and he may 
dispose of such bonds or certificates in such manner and at 
such prices, not less than par, as he may determine, without 
compliance with the provisions of the third paragraph of 
section one. In determining the amount of bonds and cer- 
tificates issuable under this Act the dollar equivalent of the 
amount of any bonds or certificates payable in foreign money 
or foreign moneys shall be determined by the par of exchange 
at the date of issue thereof, as estimated by the Director of 
the Mint, and proclaimed by the Secretary of the Treasury, 
in pursuance of the provisions of section twenty-five of the 
Act approved August twenty-seventh, eighteen hundred and 
ninety- four, entitled 'An Act to reduce taxation, to provide 
revenue for the Government, and for other purposes.* The 
Secretary of the Treasury may designate depositaries in for- 
eign countries, with which may be deposited as he may de- 
termine all or any part of the proceeds of any bonds or cer- 
tificates authorized by this Act, payable in foreign money or 
foreign moneys. 

"Sec. 17. That the short title of this Act shall be Second 
Liberty Bond Act" 



*>] 



Banohs Twjot -Company 



Victory Liberty 
Notes: 

Authorized issue 
$7,ooo f ooo,ooo. 

Form, denomina- 
tions, terms and 
rate of interest 
to be determined 
by Secretary of 
Treasury. 



Tax exemptions 
authorized if 
prescribed by 
Secretary of 
Treasury: 

(i) Full, except 
estate taxes. 



(a) Except (a) 
estate taxes 
and(b) sur-taxes, 
excess-profits 
and war-profits 
taxes. 



{Victory Act, Sec. ij That the Second Liberty Bo»d Act 
» hereby amended by adding thereto a new section to refed 
as follows: 

"Sec. 18. (a) That in addition to the bonds and certifi- 
cates of indebtedness and war-savings certificates authorized 
by this Act and amendments thereto, the Secretary tof the 
Treasury, with 'die approval of the President, is authorized 
to borrow from time to time on the credit of the United 
States for the purposes of this Act, and to meet gfcfblic 
expenditures authorized by law, not exceeding in the aggre- 
gate $7,000,000,000, and to issue therefor notes of the United 
States at not less than par in such form or forms and 
denomination or denominations, containing such terms and 
conditions, and at such rate or rates of interest, as the 
Secretary of the Treasury may prescribe, and each series 
of notes so issued shall be payable at such time not less 
than one year nor more than five years from the date of 
its issue as he may prescribe, and may be redeemable before 
maturity (at the option of the United States) in whole or 
in part, upon not more than one year's nor less than four 
months' notice, and under such rules and regulations and 
during such period as he may prescribe. 

"(b) The notes herein authorized may be Issued in any 
one or more of the following series as the Secretary of 
the Treasury may prescribe in connection with the issue 
therteof : 

"(1) Exempt, "both as to principal and interest, from all 
taxation (except estate or inheritance taxes) now '6r here- 
after imposed by the United States, any State, or any erf 
the possessions of the United States, or by any local taxing 
authority; 

"(2) Exempt, both as to principal and interest, from all 
taxation now or hereafter imposed by the United States, 
any State, or any of the possessions of the United States, 
or by any local taxing authority, except (a) estate or In- 
heritance taxes, and (b) graduated additional* firctfme taxes, 
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commonly known as surtaxes, and excess-profits and war- 
profits taxes, now or hereafter imposed by the United States, 
upon the income or profits of individuals, partnerships, asso- 
ciations, or corporations; 

"(3) Exempt, both as to principal and interest, as pro- (*) As above and 
vided in paragraph (2) ; and with an additional exemption fijo^exempt 111 

from the taxes referred to in clause (b) of such paragraph, from all taxes 

*,. - , ,.., under item "b" 

of the mterest on an amount of such notes the principal above. 

of which does not exceed $30,000, owned by any individual, 
partnership, association, or corporation; or 

"(4) Exempt, both as to principal and interest, from all (4) Except (a) 
taxation now or hereafter imposed by the United States, Sfincome/ex- 
any State, or any of the possessions of the United States, cess-profits and 

, , , . , , x . war-profits 

or by any local taxing authority, except (a) estate or in- taxes, 
heritance taxes, and (b) all income, excess-profits, and war- 
profits taxes, now or hereafter imposed by the United States, 
upon the income or profits of individuals, partnerships, asso- 
ciations, or corporations. 

"(c) If the notes authorized under this section are offered Conversion 

in more than one series bearing the same date of issue, the ff^^^re 

holder of notes of any such series shall (under such rules issued in series 

and regulations as may be prescribed by the Secretary of made inter- 

the Treasury) have the option of having such notes held converti M«- 
by him converted at par into notes of any other such series 
offered bearing the same date of issue. 

"(d) None of the notes authorized by this section shall Words "bonds" 
bear the circulation privilege. The principal and interest ^onymous in 
thereof shall be payable in United States gold coin of the certain cases. 

&ec. 37CS, 3» 

present standard of value. The word 'bond' or 'bonds' where U and '5 Revised 
it appears in sections 8, 9, 10, 14, and 15 of this Act as los*!"?/., Honls;" 
amended, and sections 3702, 3703, 3704, and 3705 of the Re- ■?• * ?*> Sec \. 
vised Statutes, and section 5200 of the Revised Statutes as 
amended, but in such sections only, shall be deemed to 
include notes issued under this section." 



to 
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Sinking Fund: 

All Liberty 

Bonds and 

Notes. 

To begin July i, 

1930. 



To be 2K% 
aggregate out- 
standing, after 
deducting par 
amount of loans 
to Foreign 
Governments. 



Previous pro- 
visions repealed. 



[Victory Act, Sec. 6.} (a) That there is hereby created 
in the Treasury a cumulative sinking fund for the retire- 
ment of bonds and notes issued under the First Liberty 
Bond Act, the Second Liberty Bond Act, the Third Liberty 
Bond Act, the Fourth Liberty Bond Act, or under this Act, 
and outstanding on July 1, 1900. The sinking fund and all 
additions thereto are hereby appropriated for the payment 
of such bonds and notes at maturity, or for the redemption 
or purchase thereof before maturity by the Secretary of 
the Treasury at such prices and upon such terms and condi- 
tions as he shall prescribe, and shall be available until all 
such bonds and notes are .retired. The average cost of the 
bonds and notes purchased shall not exceed par and accrued 
interest Bonds and notes purchased, redeemed, or paid 
out of the sinking fund shall be canceled and retired and 
shall not be reissued. For the fiscal year beginning July 1, 
1920, and for each fiscal year thereafter, until all such 
bonds and notes are retired there is hereby appropriated, 
out of any money in the Treasury not otherwise appropriated, 
for the purposes of such sinking fund, an amount equal to 
the sum of (1) 2j4 per centum of the aggregate amount 
of such bonds and notes outstanding on July 1, 1920, less 
an amount equal to the par amount of any obligations of 
foreign Governments held by die Untied States on July 
1, 1920, and (2) the interest which would have been payable 
during the fiscal year for which the appropriation is made 
on the bonds . and notes purchased, redeemed, or paid out 
of the sinking fund during such year or in previous years. 

The Secretary of the Treasury shall submit to Congress 
at the beginning of each regular session a separate annual 
report of the action taken under the authority contained 
in this section. 

(b) Sections 3688, 3^94t dfeS» ™d 3696 of the Revised 
Statutes, and so much of section 3689 of the Revised Statutes 
as provides a permanent annual appropriation of 1 per 
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centum of the entire debt of the United States to be set 
apart as a sinking fund, are hereby repealed. 

[Supplement to Second Act, Sec. 4.] That the Secretary Foreign Ex- 
of the Treasury may, during the war and for two years alter f^etaryof 
its termination, make arrangements in or with foreign coun- Treasury may 
tries to stabilize the foreign exchanges and to obtain foreign subiilxe. ° 
currencies and credits in such currencies, and he may use 
any such credits and foreign currencies for the purpose of 
stabilizing or rectifying the foreign exchanges, and he may 
designate depositaries in foreign countries with which may be 
deposited as he may determine all or any part of the avails 
of any foreign credits or foreign currencies. 

[Supplement to Second Act, Sec. 5.] That subdivision (b) 
of section 5 of the Trading with the Enemy Act be, and 
hereby is, amended to read as follows: 

(b) That the President may investigate, regulate, or pro- Right gj veJ i 
hibit, under such rules and regulations as he may prescribe, Presides* t» 
by means of Hcenses or otherwise, any transactions in foreign regulate and 
exchange and the export, hoarding, melting, or earmarlrings SctkSf^u foreign 
of gold or stiver coin or bullion or currency, transfers of exchange, 
credit in any form (other than credits relating solely to trans- 
actions to be executed wholly within the United States), and 
transfers of evidences of indebtedness or of the ownership of 
property between the United States and any foreign country, 
whether enemy, ally of enemy, or otherwise, or between resi- 
dents of one or more foreign countries, by any person within 
the United States; and, for the purpose of strengthening, 
sustaining and broadening the market for bonds and certifi- Market for 
cates of indebtedness of the United States, of preventing §J*gf. Stotet 
frauds upon the holders thereof, and of protecting such Provision for 
holders, he may investigate and regulate, by means of licenses Ind preventing 
or otherwise (until the expiration of two years after the date ^J^^ns. 
of the termination of the present war with the Imperial 
German Government, as fixed by his proclamation), any 
transactions in such bonds or certificates by or between any 
person or persons : Provided, That nothing contained in this 
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Loans secured 
by United States 
bonds or cer- 
tificates: 
May be made 
in excess of 
zo% of capital 
and surplus, 
when approved 
by Secretary of 
Treasury and 
Comptroller of 
the Currency. 



subdivision (b) shall be construed to confer any power to 
prohibit the purchase or sale for cash, or for notes eligible 
for discount at any Federal Reserve Bank, of bonds or cer- . 
tificates of indebtedness of the United States; and he may 
require any person engaged in any transaction referred to in 
this subdivision to furnish, under oath, the complete informa- 
tion relative thereto, including the production of any books 
of account, contracts, letters or other papers, in connection 
therewith in the custody or control of such person, either 
before or after such transaction is completed." 

[Supplement to Second Act, Sec. 6.] That section 5200 of 
the Revised Statutes, as amended, be, and hereby is, amended 
to read as follows: 

u Sec. 5200. The total liabilities to any association, of any 
person, or of any company, corporation, or firm for money 
borrowed, including in the liabilities of a company or firm 
the liabilities of the several members thereof, shall at no time 
exceed 10 per centum of the amount of the capital stock of 
such association, actually paid in and unimpaired, and 10 per 
centum of its unimpaired surplus fund: Provided, however, 
That (1) the discount of bills of exchange drawn in good 
faith against actually existing values, (2) the discount of 
commercial or business paper actually owned by the person, 
company, corporation, or firm, negotiating the same, and (3) 
the purchase or discount of any note or notes secured by not 
less than a like face amount of bonds of the United States 
issued since April 24, 1917, or certificates of indebtedness of 
the United States, shall not be considered as money borrowed 
within the meaning of this section; but the total liabilities to 
any association, of any person or of any company, corpora- 
tion, or firm, upon any note or notes purchased or discounted 
by such association and secured by such bonds or certificates 
of indebtedness, shall not exceed (except to the extent per- 
mitted by rules and regulations prescribed by the Comptroller 
of the Currency, with the approval of the Secretary of the 
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Treasury) 10 per centum of such capital stock and surplus 
fund of such association." 

[Victory Act, Sec. p.] That the War Finance Corporation War Finance 
Act is hereby amended by adding to Title I thereof a new %3fi3fc* Act 
section, to read as follows: 

"Sec. 21. (a) That the Corporation shall be empowered .. ^ . 
and authorized, in order to promote commerce with foreign 2Sta"8£o. 
nations through the extension of credits, to make advances "mmcrcc! 111 
upon such terms, not inconsistent with the provisions of this 
section, as it may prescribe, for periods not exceeding five 
years from the respective dates of such advances: 

"(1) To any person, firm, corporation, or association en- 
gaged in the business in the United States of exporting there- 
from domestic products to foreign countries, if such person, 
firm, corporation, or association is, in the opinion of the board 
of directors of the Corporation, unable to obtain funds upon 
reasonable terms through banking channels. Any such ad- 
vance shall be made only for the purpose of assisting in the 
exportation of such products, and shall be limited in amount 
to not more than the contract price therefor, including insur- 
ance and carrying or transportation charges to the foreign 
point of destination if and to the extent that such insurance 
and carrying or transportation charges are payable in the 
United States by such exporter to domestic insurers and 
carriers. The rate of interest charged on any such advance 
shall not be less than 1 per centum per annum in excess of 
the rate of discount for ninety-day commercial paper prevail- 
ing at the time of such advance at the Federal reserve bank 
of the district in which the borrower is located; and 

"(2) To any bank, banker, or trust company in the United 
States which after this section takes effect makes an advance 
to any such person, firm, corporation, or association for the 
purpose of assisting in the exportation of such products. Any 
such advance shall not exceed the amount remaining unpaid 
of the advances made by such bank, banker, or trust company 
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to such person, firm, corporation, or association for floeh 
purpose. 

" (b) The aggregate of the advances made by the Corpora- 
tion under this section remaining unpaid shall never at any 
time exceed the sum of $1,000,000,000. 

"(c) Notwithstanding the limitation of section 1 the ad- 
vances provided for by this section may be made until the 
expiration of one year after the termination of the war be- 
tween the United States and the German Government as fixed 
by proclamation of the President. Any such advance made 
by the Corporation shall be made upon the promissory note 
or notes of the borrower, with full and adequate security in 
each instance by indorsement, guaranty, or otherwise. The 
Corporation shall retain power to require additional security 
at any time. The Corporation in its discretion may upon like 
security extend the time of payment of any such advance 
through renewals, the substitution of new obligations, or 
otherwise, but the time for the payment of any such advance 
shall not be extended beyond five years from the date on 
which it was originally made." 

[Victory Act, Sec. 10.] That section 15 of the War 
Finance Corporation Act is hereby amended to read as 
follows : 

"Sec. 15. That all net earnings of the Corporation not re- 
quired for its operations shall be accumulated as a reserve 
fund until such time as the Corporation liquidates under {he 
terms of this title. Such reserve fund shall, upon the direc- 
tion of the board of directors, with the approval of the Sec- 
retary of the Treasury, be invested in bonds and obligations 
of the United States, issued or converted after September 24, 
1917, or upon like direction and approval may be deposited in 
member banks of the Federal Reserve System, or in any of 
the Federal reserve banks, or be used from time to time, as 
well as any other funds of the Corporation, in the purchase 
or redemption of any bonds issued by the Corporation. The 
Federal reserve banks are hereby authorized to act as de- 
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positarics for and as fiscal agents of the Corporation in the 
general performance of the powers conferred by this title. 
Beginning twelve months after the termination of the war, 
the date of such termination to be fixed by a proclamation of 
the President of the United States, the directors of the Cor- 
poration shall proceed to liquidate its assets and to wind up 
its affairs, but the directors of the Corporation, in their dis- 
cretion, may, from time to time, prior to such date, sell and 
dispose of any securities or other property acquired by the 
Corporation. Any balance remaining after the payment of all 
its debts shall be paid into the Treasury of the United States 
as miscellaneous receipts, and thereupon the Corporation shall 
be dissolved.* 

[Third Act, Sec. /.] That the Act entitled "An Act to Short T Meat o 
authorize an issue of bonds to meet expenditures for the * e y 
national security and defense, and, for the purpose of as- 
sisting in the prosecution of the war, to extend credit to 
foreign governments, and for other purposes," approved 
April twenty-fourth, nineteen hundred and seventeen, is 
hereby amended by adding a new section to read as follows : 

Sec. 9. That the short title of this Act shall be "First 
Liberty Bond Act" 

[Second Act Sec. J/.] That the short title of this Act 
shall be "Second Liberty Bond Act." 

[Supplement to Second Act, Sec. /.] That the short title 
of this Act shall be "Supplement to 'Second Liberty Bond 
Act.'" 

[Third Act, Sec. 8.] That the short title of this Act shall 
be "Third Liberty Bond Act." 

[Fourth Act, Sec. 5.] That the short title of this Act, 
shall be "Fourth Liberty Bond Act." 

[Victory Act, Sec. //.] That the short title of this Act 
shall be "Victory Liberty Loan Act/ 
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Part II.— The Old Debt 



[A] 
The Interest-Bearing Debt 



Certificates of 
indebtedness. 



Issue authorized 
at 3 per cent. 

Payable within 
one year. 

Proviso. 

Amount increased. 



See also p. 39. 



Laws as to 
counterfeiting 
etc., applicable. 



Certificates of Indebtedness 

The Act of August 5, 1909* provides as follows: "Sec, 40. 
That section thirty-two of an Act, entitled, 'An Act providing 
ways and means to meet war expenditures, and for other 
purposes/ approved June thirteenth, eighteen hundred and 
ninety-eight, be, and the same is hereby, amended to read as 
follows : 

'That the Secretary of the Treasury is authorized to bor- 
row from time to time, at a rate of interest not exceeding 
three per centum per annum, such sum or sums as, in his 
judgment, may be necessary to meet public expenditures, and 
to issue therefor certificates of indebtedness in such form as 
he may prescribe and in denominations of fifty dollars or 
some multiple of that sum ; and each certificate so issued shall 
be payable, with the interest accrued thereon, at such time, 
not exceeding one year from the date of its issue, as the Sec- 
retary of the Treasury may prescribe: Provided, That the 
sum of such certificates outstanding shall at no time exceed 
two hundred millions of dollars ; and the provisions of exist- 
ing law respecting counterfeiting and other fraudulent prac- 
tices are hereby extended to the bonds and certificates of in- 
debtedness authorized by this Act/" 
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Conversion 3% Bonds, One Year 
Treasury Notes 

Federal Reserve Act— December 23, 1913, as Amended — 
Section 18, par. 7. 

Upon application of any Federal reserve bank, approved by Refunding 2% 
the Federal Reserve Board, the Secretary of the Treasury Bonds, 
may issue, in exchange for United States two per cent, gold 
bonds bearing the circulation privilege, but against which no 
circulation is outstanding, one-year gold notes of the United One-half into 
States without the circulation privilege, to an amount not to and one-half into 
exceed one-half of the two per centum bonds so tendered for JjJJSs 3 ^ 
exchange, and thirty-year three per centum gold bonds with- 
out the circulation privilege for the remainder of the two per 

centum bonds so tendered. 

The failure to restrict this paragraph by any qualifying clause as Treasury Ruling: 
to the bonds which may be exchanged other than the qualification 
that they shall be 2 per cent. United States bonds with the circulating 
privilege, against which no circulation is outstanding, would seem to 
indicate that the Federal Reserve Board may, in its discretion, authorize Exchange not 
the exchange of any such bonds bearing this privilege acquired in restricted to 
any manner by the Federal Reserve Banks, provided such bonds are bonds acquired 
not deposited as security for circulating notes. from National 

"By direction of the Secretary and in reply to your communication Banks, 
of the 1 8th instant regarding 3 per cent, conversion bonds, you are 
advised that neither the Federal reserve act nor the Department re- 
stricts the 2 per cent, bonds offered by the Federal reserve banks for 
conversion to those acquired from national banks." 

Sec. of Treas., December 22, 19 15. 

Section 18, par. f. 

Provided that at the time of such exchange the Federal re- Agreement to 
serve bank obtaining such one-year gold notes shall enter into renew notes, 
an obligation with the Secretary of the Treasury binding itself 
to purchase from the United States for gold at the maturity 
of such one-year notes, an amount equal to those delivered 
in exchange for such bonds, if so requested by the Secretary, 
and at each maturity of one-year notes so purchased by 
such Federal reserve bank, to purchase from the United 
States such an amount of one-year notes as the Secretary 
may tender to such bank, not to exceed the amount issued to 
such bank in the first instance, in exchange for the two per 
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centum United States gold bonds ; said obligation to purchase 

at maturity such notes shall continue in force for a period 

not to exceed thirty years. 
The obligation of a Federal reserve bank to renew one-year gold 



notes which it has received in exchange for United States a per cent, 
bonds cannot be transferred to another Federal reserve bank. The 



Treasury Ruling: 



obligation to renew is binding upon the original bank, at the option of 
the Secretary of the Treasury, for a period not to exceed 30 years, 
though such bank may enter into a contract with another corporation or 
individual to buy such renewal notes from it when issued. Nothing 
in the act prevents the sale of one-year notes to a pu r chase r , who w« 
be entitled to receive payment from the Government at maturity. 

Section 18, par 8. 

For the purpose of making the exchange herein provided 
for, the Secretary of the Treasury is authorized to issue at 
par Treasury notes in coupon or registered form as he may 
prescribe m denominations of $100, or any multiple thereof, 
bearing interest at the rate of 3 per centum per annum, pay- 
able quarterly, such Treasury notes to be payable not more 
than one year from the date of their issue in gold coin of the 
present standard value, and to be exempt as to principal and 
interest from the payment of all taxes and duties of the 
United States except as provided by this act, as well as from 
taxes in any form by or under State, municipal or local au- 
thorities. 

The notes will be termed "One-year Treasury notes," and will be 
designated as the series of the dates of issue and of maturity thus: 
"Series of January 1, 1916,-' 17." They wiU be payable one year from 
date of issue and will bear interest at the rase of 3 per oent. payable 
quarterly, on January 1, April 1, July 1 and October 1 of each year. 
Both principal and interest are payable in gold coin of the present 
standard of value. The notes will be issued in coupon form, in 
denominations of $x,ooo and $10,000. 

Section 18, par, 8. 

And for the same purpose, the Secretary is authorized and 
empowered to issue United States gold bonds at par, bearing 
3 per centum interest payable thirty years from date of issue, 
such bonds to be of the same general tenor and effect and to 
be issued under the same general terms and conditions as the 
United States 3 per centum bonds without the circulation 

privilege now issued and outstanding. 

The bonds will be termed "3 per cent conversion bonds,*' and those 
issued during any one calendar year wffl be dated January z of that 
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year and «4M be dssaguabsd as Ism aeries of the years of Issue end of Terms of 



maturity, thus "Series of xoi6-'46."° They will be payable 30 years Bonds, 
from January s of the year of issue ana wltt bear interest at the 
rate of 3 per eent., payable quarterly, an January 1, April 1, July 1 
and October 1 of each year. Both principal and interest are payable 
in gold coin of the present standard of value. The bonds will be 
issued in denominations: couoon bonds $100 and $1,000; registered 
bonds $100, $1,000, $5,000 and $x 0,000, 



Section i£, par. 9. 

Upon application of any Federal reserve bank, approved by £**** 5 0tc *~" 
the Federal Reserve Board, the Secretary may issue at par able for bonS. 
such 3 per centum bonds in exchange for the one-year gold 
notes herein provided for. 



The noses and bonds authorised will la exempt from taxation to Treasury Rulings: 
any fern by ar under Federal, State, loaal or other authority. BoA ^^^ 

They may not be accepted as security for crrcut&tiag notes of and notes exempt 
national or Federal Reserve Banks. from taxation. 

Section 18 of the Federal reserve act provides lor the retireaseuc Not accepted 
of bond-secured circulation of the national banks and the refunding as security for 
of 2 per cent, bonds bearing the circulation privilege into one-year circulating 
3 per cent. Treasury notes and thirty-year 3 per cent, beads. That notes, 
provision of law became operative at the close of the calendar year 
19 1 5, and on April 1, if to. Federal reserve banks were first authorized Statement from 
to present 2 per cent, bonds for conversion. At that time $10,290,600 Finance 
2 per cent, bonds were presented for conversion and $5,900,600 thirty- Report, 1918, 
year 3 per cent conversion bonds and $4,390,000 one-year 3 per cent. P*ge 79- 
Treasury notes were issued in lieu thereof. Further amounts of 2 Retirement of 
per cent bonds were presented at each recurring quarter and issues x .year notes, 
of bonds and notes made in lieu thereof until with the issue of April 
i, 1917* $56,256,300 * per cent bonds had been retired and in lieu 
thereof there were outstanding $28,894,500 thirty-year 3 per cent con- 
version bonds and 127,362,000 one-year 3 per cent. Treasury notes. 
The bonds are definitely payable thirty years after date of issue and 
for convenience all those issued during a calendar year are deemed 
one series and ar* dated January 1, of such calendar year. As the 
notes, however, ran for one year only, a new series was issued each 
quarter. These notes were payable in gold and the Federal reserve 
banks to which they were issued were obligated, on each recurring 
maturity on the request of the Secretary of the Treasury, to purchase 
from the Treasury an equal face amount of similar notes. 

The increased activities in the United States preceding and following 
the entrance of the United States into the war created additional 
currency demands, and offers of national banks to retire their cir- 
culation became and have since continued negligible. Nor since that 
date have federal reserve banks been required to purchase 2 per cent, 
bonds. During the first year of the war the notes maturing at quarterly 
periods were paid, and!, in accordance with the option given the 
Secretary under the orovmUons of the law, Federal reserve banks 
were required to purchase an equal amount of similar notes. This 
process continued, however, only until April x, 1918. At that time 
the Secretary decided not to exercise his option to have the banks 
repurchase the notes then maturing, and $8,212,000 notes then payable 
were finally retired. The same policy was followed on July x, 19 it, 
when $4,785^000 of notes were retired, and on October x, 1918, when 
a further amount of $5,064,000 of notes was paid. 
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The total bonds retired and new bonds issued were at follows: — 

Retired 
Consols of 1930 $46,526,100 

Panamas of. 1916-1936 5,677,800 

Panamas of 1918-1938 4,052,600 



Issued 
30- Year conversion bonds $28,894,500 
x-Year Treasury Notes 27,362,000 



$56,256,500 



$56,256,500 



Fours of 1925 



The act of January 14, 1875 (18 Statutes, 296), authorizes the 
Secretary of the Treasury to use any surplus revenues from time to 
time in the Treasury not otherwise appropriated, and to issue, sell, 
dispose of at not less than par, in coin, either of the descriptions of 
bonds of the United States described in the act of July 14, 1870 (16 
Statutes, 272), for the purpose of redeeming, on and after January 
1, 1879. in coin, at the office of the assistant treasurer of the 
United States in New York, the outstanding United States legal-tender 
notes, when presented in sums of not less than fifty dollars. 

The acts under which these bonds were issued follow: 

Act of July 14, 1870. An Act to authorize the refunding 
of the national debt. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
the Secretary of the Treasury is hereby authorized to issue, 
in a sum Or sums not exceeding in the aggregate two hun- 
dred million dollars, coupon or registered bonds of the United 
States, in such form as he may prescribe, and of denomina- 
tions of fifty dollars, or some multiple of that sum, redeem- 
able in coin of the present standard value, at the pleasure of 
the United States, after ten years from the date of their issue, 
and bearing interest, payable semi-annually in such coin, at 
the rate of five per cent per annum ; also a sum or sums not 
exceeding in the aggregate three hundred million dollars of 
like bonds, the same in all respects, but payable at the pleasure 
of the United States, after fifteen years from the date of their 
issue, and bearing interest at the rate of four and a half per 
cent, per annum; also a sum or sums not exceeding in the 
aggregate one thousand million dollars of like bonds, the 
same in all respects, but payable at the pleasure of the United 
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States, after thirty years from the date of their issue, and 
bearing interest at the rate of four per cent, per annum; all 
of which said several classes of bonds and the interest thereon 
shall be exempt from the payment of all taxes or duties of 
the United States, as well as from taxation in any form by 
or under State, municipal, or local authority; and the said 
bonds shall have set forth and expressed upon their face the 
above specified conditions, and shall, with their coupons, be 
made payable at the Treasury of the United States. But 
nothing in this act, or in any other law now in force, shall be 
construed to authorize any increase whatever of the bonded 
debt of the United States. 

Act of January 14, 1875. An act to provide for the re- 
sumption of specie payments. 

Be it enacted by the Senate and House of Representatives Redemption of 
of the United States of America in Congress assembled.... Yt*£V?*in 

± ± ± after January 1, 

1879. 

And on and after the first day of January, Anno Domini, 
eighteen hundred and seventy-nine, the Secretary of the Appropriation. 
Treasury shall redeem, in coin, the United States legal-tender 
notes then outstanding on their presentation for redemption, Sale of bonds to 
at the office of the assistant treasurer of the United States lf°^i^iS^ 
in the city of New York, in sums* of not less than fifty dol- United Statea 
lars. And to enable the Secretary of the Treasury to prepare 
and provide for the redemption in this act authorized or re- g tt Act ,g 70t 
quired, he is authorized to use any surplus revenues, from «tfro. 
time to time, in the Treasury not otherwise appropriated, and 
to issue, sell and dispose of, at not less than par, in coin, 
either of the descriptions of bonds of the United States de- 
scribed in the act of Congress approved July fourteenth, 
eighteen hundred and seventy, entitled, "An act to authorize 
the refunding of the national debt, 9 ' with like qualities, priv- 
ileges, and exemptions, to the extent necessary to carry this 
act into full effect, and to use the proceeds thereof for the 
purposes aforesaid. And all provisions of law inconsistent 
with the provisions of this act are hereby repealed. 
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Act of June 3, 1916. An Act for making further and more 

effectual provision for the national defense, and for other 

purposes. 

Sec, 144. This section authorizes the President "to construct, 
maintain and operate" a plant "for the production of nitrates or 
other products needed for munitions of war and useful in the manu- 
facture of fertilizer and other useful products/' and makes the follow- 
ing provision for this purpose: 



"The sum of $20,000,000 is hereby appropriated, out of any 
moneys in the Treasury not otherwise appropriated, available 
until expended, to enable to the President of the United 
States to carry out the purposes herein provided for. 

"The plant or plants provided for under this Act shall be 
constructed and operated solely by the Government and not in 
conjunction with any other industry or enterprise carried on 
by private capital. 

"In order to raise the money appropriated by this Act and 
necessary to carry its provisions into effect, the Secretary of 
the Treasury, upon the request of the President of the United 
States, may issue and sell, or use for such purpose or con- 
struction hereinabove authorized, any of the bonds of the 
United States now available in the Treasury of the United 
States under the Act of August fifth, nineteen hundred and 
nine, the Act of February fourth, nineteen hundred and ten, 
and the Act of March second, nineteen hundred and eleven, 
relating to the issue of bonds for the construction of the 
Panama Canal, to a total amount not to exceed $20,000,000: 
Provided, That any Panama Canal bonds issued and sold or 
used under the provisions of this section may be made pay- 
able at such time after issue as the Secretary of the Treasury, 
in his discretion, may deem advisable, and fix, instead of 
fifty years after date of issue, as in said Act of August fifth, 
nineteen hundred and nine, not exceeding fifty years." 

The Second Libert/ Bond Act, September aa. 19 19, as amended 
April 4, 19 1 8, provides for the use of proceeds of Liberty bonds 
.for purposes for watch Panama js were authorized to be issue** 
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Panama Canal Bonds 

These bonds were authorized to defray expenditures incurred in the 
construction of the Panama Canal. 
The anfharUittg acta follow: 

Act of June 28, 1902. An Act To provide for the con- 
struction of a canal connecting the waters of the Atlantic 
and Pacific Oceans. 

Sec. 8. The Secretary of the Treasury is hereby author- Panama Canal: 
ized to borrow on the credit of the United States from time Secretary of 

Treasury 

to time, as the proceeds may be required to defray expendi- authorized to 
tares authorized by this act (such proceeds when received cost, 
to be used only for the purpose of meeting such expendi- 
tures), the sum of one hundred and thirty million dollars, b^ds^empt 
or so much thereof as may be necessary, and to prepare fa"* tax. 
and issue therefor coupon or registered bonds of the United 
States in such form as he may prescribe, and in denomina- 
tions of twenty dollars or some multiple of that sum, re- 
deemable in gold coin at the pleasure of the United States 
after ten years from the date of their issue, and payable 
thirty years from such date, and bearing interest payable 
quarterly in gold coin at the rate of two per centum per 
annum; and the bonds herein authorized shall be exempt 
from all taxes or duties of the United States, as well as 
from taxation in any form by or under State, municipal, or 
local authority: Provided, That said bonds may be disposed 
of by the Secretary of the Treasury / at not less than par, 
tinder such regulations as he may prescribe, giving to all " 
citizens of the United States an equal opportunity to sub- 
scribe therefor, but no commissions shall be allowed or paid 
thereon; and a sum not exceeding one-tenth of one per 
centum of the amount of the bonds herein authorized is 
hereby appropriated, out of any money in the Treasury not 
otherwise appropriated, to pay the expense of prep a rin g , 
advertising, and issuing the same. 
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Act of December 21, 1905. An act supplemental to an act 
entitled "An act to provide for the construction of a canal 
connecting the waters of the Atlantic and Pacific oceans" 
approved June twenty-eighth, nineteen hundred and two, and 
making appropriation for Isthmian Canal construction, and 
for other purposes. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
the two per cent bonds of the United States authorized by 
section eight of the Act entitled "An Act to provide for the 
construction of a canal connecting the waters of the Atlantic 
and Pacific oceans/' approved June twenty-eight, nineteen 
hundred and two, shall have all the rights and privileges 
accorded by law to other two per cent bonds of the United 
States, and every national banking association on deposit, 
as provided by law, such bonds issued under the provisions 
of said section eight of said Act approved June twenty- 
eight, nineteen hundred and two, to secure its circulating 
notes, shall pay to the Treasurer of the United States, in 
the months of January and July, a tax of one-fourth of 
one per cent each half year upon the average amount of 
such of its notes in circulation as are based upon the de- 
posit of said two per cent bonds; and such taxes shall be 
in lieu of existing taxes on its notes in circulation imposed 
by section fifty-two hundred and fourteen of the Revised 

Statutes. 

■ 

(Section 2 appropriates the sum of eleven million dollars 
to continue the construction of the Isthmian Canal: "Pro- 
vided, That all expenditures from the appropriation herein 
made shall be reimbursed to the Treasury of the United 
States out of the proceeds of the sale of bonds authorized 
in section eight of the said act approved June twenty-eighth, 
nineteen hundred and two.") 



Note. — The proviso in section a of the above act is repeated in the 
following acts: February 27 •, 1906 (34 Stat., No. 33); June 30, 1906 
(34 Stat. L., 76s); March r, 1907 (34 Stat. L., 1369): May 37, xooS 
(33 Stat L., 386); March 4, 1909 (35 Stat. L., 1033). 
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Act of August 5, 1909. An Act To provide revenue, 
equalize duties, and encourage the industries of the United 
States, and for other purposes. 

Sec. 39. That the Secretary of the Treasury is hereby Additional 
authorized to borrow on the credit of the United States bS£o^ ati<m *° 
from time to time, as the proceeds may be required to 
defray expenditures on account of the Panama Canal and Authority to 
to reimburse the Treasury for such expenditures already 37 ° 

made and not covered by previous issues of bonds, the sum 
of two hundred and ninety million five hundred and sixty- 
nine thousand dollars (which sum together with the eighty- 
four million six hundred and thirty-one thousand nine hun- 
dred dollars already borrowed upon issues of two per cent 
bonds under section eight of the Act of June twenty-eighth, 
nineteen hundred and two, equals the estimate of the Isth- 
mian Canal Commission to cover the entire cost of the Canal 
from its inception to its completion), and to prepare and 
issue therefor coupon or registered bonds of the United States 
in such form as he may prescribe, and in denominations of 
one hundred dollars, five hundred dollars, and one thousand 
dollars, payable fifty years from the date of issue, and bear- 
ing interest payable quarterly in gold coin at a rate not 
exceeding three per centum per annum ; and the bonds herein 
authorized shall be exempt from all taxes or duties of the Exempt from 
United States, as well as from taxation in any form by or 
under State, municipal, or local authority: Provided, That 
said bonds may be disposed of by the Secretary of the 
Treasury at not less than par, under such regulations as he 
may prescribe, giving to all citizens of the United States 
an equal opportunity to subscribe therefor, but no commis- 
sions shall be allowed or paid thereon; and a sum not 
exceeding one-tenth of one per centum of the amount of 
the bonds herein authorized is hereby appropriated, out of 
any money in the Treasury not otherwise appropriated, to 
pay the expenses of preparing, advertising, and issuing the 
same; and the authority contained in section eight of the 
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Act* of. June* tarenty*eighth, nineteen) hundred, and two, for 
the issue of bonds- bearing interest* at two- pea centum? per 
annum, is hereby repealed. 

Act' of March 2, ion. An Art* To restrain* the Secretary 
of the Treasury from receiving bonds issued? to provide 
money for the building of the Panama Canal as security 
for the issue of circulating notes to national banks-, and for 
other* purposes. 

Be it enacted by the Senate and Hbuse of Representatives 
of the Uhited' States of America in Congress assembled, That 
the Secretary of the Treasury be, and he is hereby, authorized 
to insert in the bonds to be issued by him under section 
thirty-nine of an Act entitled "An Act to provide revenue, 
equalize duties, and encourage the industries of the United 1 
States, and' for other purposes," approved August fifth, nine- 
teen hundred and nine, a provision that such bonds shall not 
be receivable by the Treasurer of the United States as security 
fbr the. issue of circulating notes to national banks ; and the 
bonds containing such provision shall not be receivable for 
that purpose. 

Total eutboriied expenditure* for construction, reimburs- 
able through, proseeds of sales of bonds $375*200,980 

Expenditures: 

Reimbursed through* proceeds of sales- of bonds — 

Panama. Canal bonda issued 134,631*980 

Premium received on same $3,968,889 

—■■■■■■ ■■■—»■■ ■■ ■ «^P««wMMM^wa 

Balance of bonds authorized but not issued $£40,569,000 

The total expended for the canal, construction, fortifications, and 
so forth, from; the general fund to June 30, 19 18, not reimbursed 
from sale of bonds, was $30 1,208,731.94V 

By* the Second Liberty Losar. Act of September 24, 1917; as amended 
April 4, 19 1 8, Congress authorized an issue of $225,000,000 bonds 
in* lieu of ttte unissued 1 Panama- Canal bonds, and this amount was 
included in the general authority for. the issue of Liberty bonds. 
Finance Report, 1918, p. 123, 

Federal- Reserve Act, Section* 18, par. /. 

Upon application of any Federal reserve* bank, approved' 
by the Federal 1 Reserve Board* the Secretary of the Treasury 
may issue, in exchange for United States two per centum 
goto* bonds: bearing the circulation privilege; but against which 
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do circulation is outstanding, one-year gold notes of the 
United Stales without the circulation privilege, to an amount 
not to* exceed one-half of- die two per centum, bonds so 
tendered for exchange, and thirty-year three per centum gold 
bonds without the circulation privilege for the remainder of 
the- two per centum bonds so tendered. 

For description of bonds and notes to be received in exchange for For terms tee 

Panama as and terma upon which exchanges may be made see "Con- conversion t% 

version 3% Bonds" No Conversions have been made since April 1, bonds. 
1917, Up to that date $9,730,400 Panama as had been converted, 

* 

Postal Savings Bonds 

The PostaJ Savings System was established by the Act of June 35, 
xo xo. The act provides for an issue of 2 $4% bonds in the following 

te*m#:-T- 

"An Act To establish postal savings depositories for de- 
positing savings at interest with the security of the Govern- 
ment: for repayment thereof, and for other purposes. Sec. 10. Postal Savings 
That any depositor in a postal savings depository may sur- surr^nde^ deposit 
render his deposit, or any part thereof* in sums of twenty i" 6 ?***]"** 
dollars^ forty dollars, sixty dollars, eighty dollars, one* hun- 
dred dollars, and multiples of one hundred dollars and five 
hundred dollars, and receive in lieu of such surrendered de- 
posits, under such regulations as may be established by the Denominations, 
board of trustees, the amount' of the* surrendered deposits in 
United States coupon or registered bonds of the denomina- 
tions of twenty dollars, forty dollars, sixty dollars, eighty 
dollars, one hundred dollars, and five hundred dollars, which interest *#%. 
bonds shall bear interest at the rate of two and one-half per 
centum per annum, payable semi-annually and be redeemable 
at the pleasure of the United States after one year from the 
date of their issue and payable twenty years from such, date, Redeemable after 
and both principal and interest shall be payable in United Jble after P * 7 
States, gold coin, of the present standard of value : Provided, ! w * n g y«?" 
That the bonds herein authorized shall be issued only (first) 
when there are outstanding bonds of the United States sub- 
ject to call, in which case the proceeds of the bonds shall be 
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applied to the redemption at par of outstanding bonds of the 
United States subject to call, and (second) at times when 
under authority of law other than that contained in this act 
the Government desires to issue bonds for the purpose of re- 
plenishing the Treasury, in which case the issue of bonds 
under authority of this act shall be in lieu of the issue of a 
like amount of bonds issuable under authority of law other 
than that contained in this act: Provided further, that the 
bonds authorized by this act shall be issued by the Secretary 
of the Treasury under such regulations as he may prescribe: 
And provided further, That the authority contained in section 
nine of this act for the investment of postal-savings funds in 
United States bonds shall include the authority to invest in 
the bonds herein authorized whenever such bonds may be law- 
fully issued : And provided further, That the bonds herein au- 
thorized shall be exempt from all taxes or duties of the 
United States as well as from taxation in any form by or 
under State, municipal, or local authority: And provided 
further, That no bonds authorized by this act shall be re- 
ceivable by the Treasurer of the United States as security 
for the issue of circulating notes by national banking 
associations. 



Shipping Bill 



Act of September 7, 19 16. An Act to establish a United 
States Shipping Board for the purpose of encouraging, de^ 
veloping, and creating a naval auxiliary and noval reserve and 
a merchant marine to meet the requirements of the commerce 
of the United States, with its Territories and possessions and 
with foreign countries, to regulate carriers by water engaged 
in the foreign and interstate commerce of the United States; 
and for other purposes. 

Section 3 of this bill authorizes the creation of a board to 
be known as the United States Shipping Board to be com- 
posed of five commissioners to be appointed by the Presi- 
dent 
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Section 5 authorizes the Board, with the approval of the ships for naval 
President, "to have constructed and equipped in American or military 
shipyards and navy yards or elsewhere, giving preference, EuS?,°purSa»ed, 
other things being equal, to domestic yards, or to purchase, etcct€r *« 
lease, or charter, vessels suitable, as far as the commercial 
requirements of the marine trade of the United States may 
permit, for use as naval auxiliaries or Army transports, or 
for other naval or military purposes; and to make necessary 
repairs on or alterations of such vessels; * * * 

Section 11 provides "that the Board, if in its judgment such Corporation 
action is necessary to carry out the purposes of this Act, capital 0rme 
may form under the laws of the District of Columbia one or $50,000,000. 
more corporations for the purchase, construction, equipment, 
lease, charter, maintenance, and operation of merchant ves- 
sels in the commerce of the United States. The total capital 
stock thereof shall not exceed $50,000,000. The Board may, 
for and on behalf of the United States, subscribe to, purchase, 
and vote not less than a majority of the capital stock of any 
such corporation," * * * 

Section 13. That for the purpose of carrying out the Panama 30. 
provisions of sections five and eleven no liability shall be in- to*providc 
curred exceeding a total of $50,000,000, and the Secretary of appropriation, 
the Treasury, upon the request of the Board, approved by the 
President, shall from time to time issue and sell or use any 
of the bonds of the United States now available in the 
Treasury under the Acts of August fifth, nineteen hundred 
and nine, February fourth, nineteen hundred and ten, and 
March second, nineteen hundred and eleven relating to the 
issue of bonds for the construction of the Panama Canal, to 
a total amount not to exceed $50,000,000: Provided, that any 
bonds issued and sold or used under the provisions of this 
section may be made payable at such time within fifty years 
after issue as the Secretary of the Treasury may fix, instead 
of fifty years after the date of issue, as prescribed in the Act 
of August fifth, nineteen hundred and nine. 

The proceeds of such bonds and the net proceeds of all 
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substituted. 



sales, charters, and leases of vessels and of sales of -stock 
made by the board, and all other moneys received by it from 
any source, shall be covered into die Treasury to the credit 
of the board, and are hereby permanently appropriated for 
the purpose of carrying out the provisions of sections five 
and eleven. 

By'tbe Second Liberty Loan Act, September J*, 1917, as amended 
April 4, 1018, the proceeds of Liberty bonds may be used for purposes 
for which the use of unissued Panama 3s were authorized. 



To provide 
means for the 
reclamation of 
arid lands 
authority exists 
to issue 
Certificates of 
Indebtedness for 
$20,000,000. 



Form and 
terms. 



Tax exempt. 



Reclamation Certificates 

Act of Jtfoe a$, i£io. 

Section 1. ># * * To enable the Secretary of the Interior to 
complete Government reclamation projects heretofore begun, the Secre- 
tary of the Treasury is authorized, upon request of the Secretary of 
the Interior, to transfer from time to time to the credit of the recla- 
mation fund created by the Act entitled "An Act appropriating the 
receipts from the sale and disposal of public lands in certain States 
and Territories to the construction of irrigatidn works for the recla- 
mation of arid lands/' approved June seventeenth, nineteen hundred 
and two, such sum or sums, not exceeding in the aggregate twenty 
million dollars, as the Secretary of the Interior may deem necessary 
to complete the said reclamation projects. * * * 

Section 2. For the purpose of providing the Treasury with funds 
for such advances to the reclamation fund, the Secretary of the 
Treasury is authorized to issue: 

Certificates of indebtedness of the United States in such forms as 
he may prescribe; 

In denominations of fifty dollars, or multiples of that sum; 

Said certificates to be redeemable at the option of the United 'States 
: any time after three years froi 
payable five years after such date; 

To bear interest, payable semi-annually, at not exceeding three per 
centum per annum; 

The principal and interest to be payable in gold coin of the United 
States. 

The certificates of indebtedness authorized may be disposed of by 
the Secretary of the Treasury at not less than par, under such rules 
and regulations as he may prescribe, giving all citizens of the United 
States an equal opportunity to subscribe therefor, but no commission 
shall be allowed. 

The aggregate issue of such certificates shall not exceed the amount 
of all advances made to said reclamation fund, and in no event shall 
the same exceed the sum of twenty million dollars. The certificates 
of indebtedness shall be exempt from taxes for duties of the United 
States as well as from taxation in ouy form by or under State, munici- 
pal or local authority. 



at any time after three years from the date of their issue and to be 
>Ie 
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Two Per Cent Consols of 1930 

Act of March 14, 1900. An Act to define and fix the stand- 
ard of value, to maintain the parity of all forms of money 
issued or coined by the United States, to refund the public Redemption of 
debt and for other purposes. Sec. 11. That the Secretary of the bondt * 
Treasury is hereby authorized to receive at the Treasury any 
of the outstanding bonds of the United States bearing interest 
at -five per centum per annum, payable February first, .nineteen 
hundred and .four, and any bonds of the United States bear- 
ing interest at four per centum per annum, -payable July first, 
nineteen hundred and seven, and any bonds of the -United 
States shearing interest at three per centum per .annum, pay- 
-able August first, nineteen hundred. and eight, and to issue in 2pe rc«*t. 
exchange ;theref or an equal amount of coupon or registered bo*** 
bonds of the United States in such form as he may prescribe, 
in denominations of fifty .dollars or any multiple thereof, 
'bearing interest at the rate of two per centum per annum, 
.payable quarterly, such bonds to he payable at the pleasure 
of the United States after thirty years from the date of their 
issue, and said bonds to* be payable, principal and interest, in 
gold coin of the present standard value, and to he exempt tax. 
from the payment of all taxes or duties of the United States, 
as well as from taxation in any form by or under State, mu- 
nicipal or local authority: Provided, That such outstanding 
bonds may be received in exchange at a valuation not greater —valuation, 
than their present worth to yield an income of two and one- 
quarter per centum >per .annum;, and .in consideration of the 
reduction of interest effected, the Secretary of the Treasury 
is authorized to pay to the holders of the outstanding bonds 
surrendered for exchange out of any money in the Treasury 
not 'otherwise appropriated, a 'sum not greater than the dif- 
ference between their present worth, computed as aforesaid, 
and their par vahie, and the payments to 'be -made hereunder 
shall 'be 'held 'to be payments on account of the sinking fund 
created "'by section thirty-six $ hundred 'and ninety-four of the 
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issued at par. 



Amount issued 
and outstanding. 



Convertible 
into 3% bonds 
and notes. 



See Conversion 
38, for description 
thereof. 



Revised Statutes: And provided further, That the two per 
centum bonds to be issued under the provisions of this act 
shall be issued at not less than par, and they shall be num- 
bered consecutively in the order of their issue, and when pay- 
ment is made the last numbers issued shall be first paid, and 
this order shall be followed until all the bonds are paid, and 
whenever any of the outstanding bonds are called for payment 
interest thereon shall cease three months after such call. 

The 2 per cent bonds issued under the terms of this Act are called 
Consols of 1930. and the amount of them issued was $646,250,150, of 
which amount $5991724*050 is still [April 15, 19 19] outstanding, the 
balance having been refunded in accordance with the provisions of 
the Federal Reserve Act quoted below. The 2% Consols retired 
$132,449,900 3's; $441,728,950 4's; $72,071,300 5*8 at an estimated sav- 
ing to the Government of $16,551,037. 

Section 18, par. 7 of the Federal Reserve Act provides: 
Upon application of any Federal reserve bank, approved 
by the Federal Reserve Board, the Secretary of the Treasury 
may issue, in exchange for United States two per centum 
gold bonds bearing the circulation privilege, but against 
which no circulation is outstanding, one-year gold notes of 
the United States without the circulation privilege, to an 
amount not to exceed one-half of the two per centum bonds 
so tendered for exchange, and thirty-year three per centum 
gold bonds without the circulation privilege for the remainder 
of the two per centum bonds so tendered. 

For description of bonds and notes to be received in exchange and 
terms upon which conversion can be made see "Conversion 3% Bonds." 
No conversions have been made since April 1, 19x7. Up to that 
date $46,526,100 2% Consols had been retired by conversion. 



Treasury 
authorized to 
accept deposits 
of Gold Coin 
and bullion and 
to issue Certifi- 
cates therefor. 



Gold Certificates 

The following summary of the acts of Congress in regard 
to these certificates is reproduced from the Report of the 
Secretary of the Treasury for 19 18. 

"The act of March 3, 1863 (12 Stat, 711), authorizes the 
Secretary of the Treasury to receive deposits of gold coin 
and bullion in sums of not less than twenty dollars, and to 
issue certificates therefor in denominations of not less than 
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twenty dollars each; the coin and bullion deposited for or 

representing the certificates to be retained in the Treasury 

for the payment of the same on demand. The certificates so 

issued to be received at par in payment of interest on the 

public debt and for duties on imports. The act of July 12, 

1882 (22 Statutes, 165), provides that the Secretary of the Issue to be 

Treasury shall suspend the issue of gold certificates whenever "oSS* Reserve" 

the amount of gold coin and gold bullion in the Treasury re- *° r Un faiu ?*?*** 

served for the redemption of United States notes fall below $100,000,000. 

one hundred millions of dollars. 

The act of March 14, 1900, as amended by the act of March 
4, 1907, authorizes and directs the Secretary of the Treasury 
to receive deposits of gold coin with the Treasurer or any 
assistant treasurer of the United States, in sums of not less 
than twenty dollars, and to issue gold certificates therefor in 
denominations of not less than ten dollars, and the coin so 
deposited shall be retained in the Treasury and held for the 
payment of such certificates on demand, and used for no other 
purpose; such certificates to be received for customs, taxes 
and all public dues, and when so received may be reissued, 
and when held by any national banking association may be 
counted as a part of its lawful reserve. The act also provides Receivable for 
that whenever and so long as the gold coin held in the re- a^^pubHc* 
serve fund in the Treasury for the redemption of United due8 « 
States notes and Treasury notes shall fall and remain below 
one hundred million dollars, the authority to issue certificates 
as herein provided shall be suspended; and also, that when- 
ever and so long as the aggregate amount of United States 
notes and silver certificates in the general fund of the 
Treasury shall exceed sixty million dollars, the Secretary of 
the Treasury may, in his discretion, suspend the issue of the 
certificates herein provided for; and further, that the Secre- 
tary of the Treasury may, in his discretion, issue such cer- 
tificates in denominations of ten thousand dollars, payable to 
order. 

The act of March 2, 191 1 (36 Stat, 965, sec. 1), provides 
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and foreign Gold 
Coins and issue 
Certificates 
therefor. 



•that the Secretary of the Treasury may, in his discretion, re- 
ceive with the assistant treasurer in New York and the as- 
sistant treasurer in San Francisco, deposits of foreign gold 
coin at their bullion value in amounts of not, less than one 
thousand dollars in value and issue gold certificates therefor 
of the description herein authorized ; and also provides tint 
the Secretary of the Treasury may, in his discretion, receive, 
with the Treasurer or any assistant treasurer of the United 
States, deposits of gold bullion bearing the stamp of the coin- 
age mints of the United States, or the assay office in New 
York, certifying their weight, fineness, and value in amounts 
of not tless than -$i»ooo in value, and issue gold certificates 
therefor of the description herein authorized. But the amount 
of gold bullion and foreign coin so held shall not at any time 
exceed one-third of the total amount of gold certificates at 
such time outstanding. And section fifty-one hundred and 
ninety-three of the Revised Statutes of the United States is 
hereby repealed/' 



Terms of Act 
Feb. 28, 1878. 



Silver Certificates 

The following summary of the acts of Congress in regard 
to these certificates 4s reproduced from -the Report of the 
Secretary of the Treasury for 19 18. 

The Act of February 28, 1878, provides that any holder of 
the coin authorized by this act may deposit the same with 
the Treasurer or any assistant treasurer of the United States 
in sums not less than ten dollars and receive therefor cer- 
tificates of not less than -ten dollars each, corresponding with 
the denominations of the United States notes. The coin de- 
posited for or representing the certificates shall be retained 
in the Treasury for the payment of the same on demand. 
Said certificates shall be receivable for customs, taxes and* all 
public dues, and, when so received, may be reissued. The. act 
of August 4, 1886 (24 Statutes, 227), authorizes the issue of 
silver certificates in denominations of one, two,>and five dol- 
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ktrs; said certificates to 1 be receivable, redeemable and payable 
in like manner and for like purposes as is provided for 'by 
the act of February 28, 1878. 

The act of March 14, 1900, provides that it shall be the Terms of Act 
duty of the Secretary of the Treasury, as fast as silver dol- r ,4 ' I9 °° 
lafs are coined under the provisions of the acts of July 14, 
1800, and June 13, 1898, from bullion purchased under the 
act of July 14, 1890, to retire and cancel an equal amount of 
Treasury notes whenever received into the Treasury, -and 
upon the cancellation of Treasury notes, silver certificates 
shall be issued against the silver dollars so coined. The act 
also .provides that silver certificates shall be issued only of 
denominations of ten dollars and under, except that not ex- 
ceeding in the aggregate ten per centum of the total -volume 
erf said certificates, in 'the discretion of the Secretary of the 
Treasury, may be issued in denominations of twenty dollars, 
fifty dollars, and one hundred dollars; and silver certificates 
elf -higher denomination than ten dollars, except as therein 
provided, shall, whenever received at the Treasury or re- 
deemed, be retired and canceled, and certificates of denomi- 
nations of ten dollars or less shall be substituted therefor, 
and after such substitution, in whole or in part, a like "volume 
of United States notes of less denomination than ten dollars 
shall from time to time be retired and canceled, and notes of 
denominations of ten dollars and 'upward shall be reissued in 
substitution therefor, with like quantities and restrictions as 
those retired and canceled." 

Treasury Notes of 1890 

The following summary of the acts of Congress in regard 
to these notes is' re produced from the Report of the Secretary 
df 'the Treasury for 1918. 

*Thfc act df July 14, 1890 (26 Statutes, 289), directsthe Treasury Notes 

Secretary of the Treasury to purchase, from time >fo time, iSSed^i^payiiJnt 
silver bullion to the aggregate amount df four 'million *flv* f °r Silver buuion. 
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hundred thousand ounces, or so much thereof as may be 
offered, in each month, at the market price thereof, not ex- 
ceeding one dollar for three hundred and seventy-one and 
twenty-five hundredths grains of pure silver, and to issue in 
payment for such purchases of silver bullion Treasury notes 
of the United States, to be prepared by the Secretary of the 
Treasury, in such form and of such denominations, not less 
than one dollar nor more than one thousand dollars, as he 
may prescribe. That said notes shall be redeemable on de- 
mand, in coin, at the Treasury of the United States, or at 
the office of any assistant treasurer of the United States, and 
when so redeemed may be reissued; but no greater or less 
amount of such notes shall be outstanding at any time than 
the cost of the silver bullion and the standard silver dollars 
coined therefrom then held in the Treasury, purchased by 
such notes; and such Treasury notes shall be a legal tender 
in payment of all debts, public and private, except where 
otherwise expressly stipulated in the contract and shall be 
receivable for customs, taxes, and all public dues, and when 
so received may be reissued; and such notes, when held by 
any national banking association, may be counted as a part of 
its lawful reserve. That upon demand of the holder of any 
of the Treasury notes provided for, the Secretary of the 
Treasury shall redeem the same in gold or silver coin, at his 
discretion, it being the established policy of the United States 
to maintain the two metals on a parity with each other upon 
the present legal ratio, or such ratio as may be provided by 
law. 

The act of November i, 1893 (28 Stat, 4)* repeals so much 
of the act of July 14, 1890, as directs the Secretary of the 
Treasury to purchase from time to time silver bullion to the 
aggregate amount of four million five hundred thousand 
ounces, or so much thereof as may be offered in each month, 
at the market price thereof, and to issue in payment for such 
purchases Treasury notes of the United States. The act of 
June 13, 1898 (30 Stat, 467), directs that all of the silver bul- 
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lion in the Treasury purchased in accordance with the provis- 
ions of the act of July 14, 1890, shall be coined into standard 
silver dollars as rapidly as the public interests may require, to 
an amount of not less than one and one-half millions of dol- 
lars in each month, and that said dollars, when so coined, shall 
be used and applied in the manner and for the purposes named 
in said act. The act of March 14, 1900, provides that United 
States notes, and Treasury notes issued under the act of July Treasury Notes 
14, 1890, when presented to the Treasury for redemption, •J'qJJ c f n iClllcd 
shall be redeemed in gold coin of the standard fixed by said 
act, and requires that the Secretary of the Treasury shall set 
apart in the Treasury a reserve fund of one hundred and 
fifty million dollars to be used for such redemption purposes 
only. It also provides that it shall be the duty of the Sec- 
retary of the Treasury, as fast as silver dollars are coined 
under the provisions of the acts of July 14, 1890, and June Silver Certificates 
13, 1898, from bullion purchased under the act of July 14, for^re^™'* 
1890, to retire and cancel an equal amount of Treasury Notes. 
notes whenever received into the Treasury, and upon such 
cancellation to issue silver certificates against the silver dol- 
lars so coined." 

United States Legal Tender Notes 

"Greenbacks* ' 

These notes, commonly known as "Greenbacks" or as "Legal 
Tender Notes' 9 were issued as a war measure during the 
Civil War, The following summary of the acts pertaining to 
these notes is taken from the Report of the Secretary of the 
Treasury for 19 18. 

"The act of February 25, 1862 (12 Statutes, 345), authorized Amounts 
the issue of $150,000,000 United States notes, not bearing in- Authorized, 
terest, payable to bearer at the Treasury of the United 
States, and of such denominations, not less than five dollars, 
as the Secretary of the Treasury might deem expedient, 
$50,000,000 to be applied to the redemption of demand notes 
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authorized by the act of July I7> 1861 ; these notes to be* a 
legal tender in payment of all debts, public and private, within 
the United States, except duties on imports and interest on 
the* public debt, and to be exchangeable for 6 per cent United 
States bonds. The act of July 11, 1862 (12 Statutes, 532), 
authorized an additional issue of $150,000,000 of such de- 
nominations as the Secretary of the Treasury might deem 
expedient, but no such note should be for a fractional part of 
a dollar, and not more than $35,000,000 of a lower denomina- 
tion than five dollars ; these notes to be a legal tender as be- 
fore authorized. The act of March 3, 1863 (12 Statutes, 710), 
authorized an additional issue of $150,000,000 of such de- 
nominations, not less than one dollar, as the Secretary of the 
Treasury might prescribe which notes were made a legal 
tender as before authorized. The same act- limited the time 
in which the Treasury notes might be exchanged for United 
States bonds to July 1, 1863. The amount of notes authorized 
by this act were to be in lieu of $100,000,000 authorized by 
the resolution of January 17, 1863 (12 Statutes, 822). The 
act of May 31, 1878 (20 Statutes, 87), provides that no more 
Notes redeemed of the United States legal-tender notes shall be canceled or 
canceled. retired, and that when any of said notes are redeemed or 

received' into, the Treasury under any law* from any source 
whatsoever, and shall belong to the United States, they shall 
not be retired, canceled or destroyed; but shall be reissued and 
paid out again, and kept in circulation. 
The act of March 14, 1900, provides that United States 
Redemption in notes, when presented to the Treasury for redemption, shall 

be redeemed, in gold coin of the standard fixed in said act, 
and that in order to secure the prompt and certain redemp- 
tion of such notes it shall be the duty of the Secretary ofthe 
Treasury to set apart in the Treasury a reserve fund of one 
hundred and fifty million dollars in gold coin and bullion, to 
be used for such redemption purposes only, and that when- 
ever and as often as any of said notes shall be redeemed 
from- said* fund it shall be the duty of the Secretary of the 



VlCTOBY ANfiiOTHSR LIBERTY LOAN ACTS [$$ 

Treasury to use said notes so redeemed to restore and main* 
tain the reserve fond so established-— first, by exchanging 
the note* so redeemed for any gold coin in the general fund 
of the* Treasury ; second, by accepting deposits of gold coin 
at the Treasury or at any sub-treasury in exchange for such: 
notes ; third, by procuring gold coin by the use* of said notes 
in- accordance with the provisions of section 3700 of the Re- 
vised* Statutes of the United States. The above-mentioned 
act also provides that if the Secretary of the Treasury is 
unable to restore and maintain the gold coin in the reserve 
fund by the foregoing methods, and the amount of such gold 
coin and bullion in said fund shall at any time fall below 
one hundred million dollars, it shall be his duty to restore 
the same to the maximum sum of one hundred and fifty 
million dollars by borrowing money on the credit of the 
United States, and for the debt so incurred to issue and sell Treasury may 
coupon or registered bonds of the United States bearing in- Obtain gold for° 
terest at the rate of not exceeding three per centum per dP ^.. of ^ 

7 r r redeeming notes. 

annum, payable quarterly, the bonds to be payable at the 
pleasure of the United States after one year from the date 
of their issue, and to be payable, principal and interest, in 
gold coin of the present standard value, the gold coin re- 
ceived from the sale of said bonds, to be exchanged for an 
equal amount of the notes redeemed and held for exchange, 
and the Secretary of the Treasury may, in his discretion, use 
said notes in exchange for gold, or to purchase or redeem 
any bonds of the United States, or for any. other lawful pur- 
pose the public interests may require, except that they shall 
not be used to meet deficiencies in the current revenues. 

The act of March 4, 1907, section 2, provides that when- 
ever and so long as the outstanding silver certificates of the Notes of small 
denominations of one dollar, two dollars and five dollars, m^b" issued in 
issued under the provisions of section seven of an act entitled } a ™? f Notes of 
"An act to define and fix the standard of value, to maintain denominations, 
the parity of all forms of money issued or coined by the 
United States, to refund the public debt, and for other pur- 
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poses/' approved March fourteenth, nineteen hundred, shall be 
in the opinion of the Secretary of the Treasury, insufficient to 
meet the public demand therefor, he is hereby authorized to 
issue United States notes of its denominations of one dollar, 
two dollars, and five dollars, and upon the issue of United 
States notes of such denominations an equal amount of United 
States notes of higher denominations shall be retired and 
canceled: Provided, however, That the aggregate amount of 
United States notes at any time outstanding shall remain as 
at present fixed by law: and provided further, That nothing 
in this act shall be construed as affecting the right of any 
national bank to issue one-third in amount of its circulating 
notes of the denomination of five dollars, as now provided 
by law. 



General Data 

Anticipation of Payment of Interest 

on Public Debt 

Joint Resolution of March 17, 1864. Joint resolution to 
authorise the Secretary of the Treasury to anticipate the pay~ 
ment of the interest on the public debt, and for other 
purposes. 

Be it resolved by the Senate and House of Representatives Secretary of the 
of the United States of America in Congress assembled, Jnttopite 'the 
That the Secretary of the Treasury be authorized to antici- int * r . est . ° n tkc 
pate the payment of interest on the public debt, by a period pu 
not exceeding one year, from time to time, either with or 
without a rebate of interest upon the coupons, as to him may 
seem expedient; and he is hereby authorized to dispose of 
any gold in the Treasury of the United States not necessary 
for the payment of interest on the public debt: Provided, 
That the obligation to create the sinking fund according to 
the act of February twenty-fifth, eighteen hundred and sixty- 
two, shall not be impaired thereby." 

"Bond" or "Bonds" 

Word defined as used in Victory Liberty Loan Act— Act of Victory Liberty 
March 3, 1919* Be it enacted by the Senate and House of Rep- £?^£/ e M M i? e 
resentatives of the United States of America in Congress called "bonds" 
assembled, That the Second Liberty Bond Act is hereby sections °Sccon<f 
amended by adding thereto a new section to read as follows : Liberty Bond Act 

Sec. 18 (d) * * * "The word 'bond* or 'bonds' where it 
appears in Sections 8, 9, 10, 14 and 15 of the Act as amended 
[see Victory Liberty Loan Act] t and Sections 3702, 3703. 
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3704 and 3705 of the Revised Statutes, and Section 5200 of 

the Revised Statutes as amended, but in such section only 

shall be deemed to include notes [The Victory Liberty Notes] 

issued under this section." 

Sec. 8. Deposit of proceeds in banks. Sec. 0. Use facilities post- 
offices. Sec. 10. Appropriation expenses of issue. Sec. 14. Use in pay- 
ment of inheritance taxes. Sec. 15. Authority of Secretary to purchase 
in market. Revised statutes: Sec. 3702, '3, 4, '5. Make provision for 
lost, defaced and destroyed bonds. Sec. 5200, see p. 36. 



Bonds to be ot 
denominations 
prescribed by 
Secretary. 



Denominations of Bonds and Certificates 

Act of February 4, 1910. An Act prescribing certain pro- 
visions under which bonds and certificates of indebtedness of 
the United States may be issued, and for other purposes. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
any bonds and certificates of indebtedness of the United 
States hereafter issued shall be payable, principal and inter- 
est, in United States gold coin of the present standard of 
value; and that such bonds may be issued in such denomina- 
tions as may be prescribed by the Secretary of the Treasury. 



General Powers. 



Board Ruling 
April as, 19x5* 



Federal Reserve Act 

[See also Conversion Bonds, p. 41.] 

Act of December 23, 191 3, as amended: — 

"A Federal bank shall have power * * * 

Section 4, par. 7. 

To exercise by its board of directors, or duly authorized 
officers or agents, all powers specifically granted by the pro- 
visions of this act and such incidental powers as shall be 
necessary to carry on the business of banking within the 
limitations prescribed by this act. [Compare Section 18,] 

It might be noted that there is no specific provisions in Section 4 
for the purchase of any Government bonds, but in enumerating the 
powers of a Federal reserve bank, under paragraph 7, it is provided 
that it has authority — (as above), and the reference in Section 18 to 
bonds acquired under Section 4 evidently contemplated bonds pur- 
chased in the open market under this general authority to exercise 
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the powers specifically conferred by Section 14, since there is no 
other provision in Section 4 which can be said to relate to the pur- 
chase of bonds. 

Section 4, par. 8. 

Upon deposit with the Treasurer of the United States of May Issue 
any bonds of the United States in the manner provided by Secured by ° M 
existing law relating to national banks, to receive from the ^Jjjjg* States 
Comptroller of the Currency circulating notes in bank, regis- 
tered and countersigned as provided by law, equal in amount 
to the par value of the bonds so deposited, such notes to be 
issued under the same conditions and provisions of law as re- 
late to the issue of circulating notes of national banks secured 
by bonds of the United States bearing the circulating privilege, 
except that the issue of such notes shall not be limited to 
the capital stock of such Federal reserve bank. 

Upon deposit with the Treasurer of the United States of any United Treasury 
States registered bonds bearing the circulation privilege, any Federal Regulations, 
reserve bank may receive from the Comptroller of the Currency * 
circulating notes equal to the par value of the bonds deposited, 
which notes shall be issued and redeemed under the same terms and 
conditions as national bank notes but without limitations as to the 
amount of the capital stock of the Federal reserve bank issuing them. 

Section 13, par. 2. 

Upon the endorsement of any of its member banks which M ay Discount 
shall be deemed a waiver of demand, notice and protest by BUb'of^Exchange 
such bank as its own endorsement exclusively, any Federal Secured by 
reserve bank may discount notes, drafts and bills of ex- Bonds. ***** 
change arising out of actual commercial transactions ; that is, 
notes, drafts and bills of exchange issued or drawn for 
agricultural, industrial or commercial purposes, or the pro- 
ceeds of which have been used, or are to be used, for such 
purposes, the Federal Reserve Board to have the right to de- 
termine or define the character of the paper thus eligible for 
discount, within the meaning of this act. Nothing in this act 
contained shall be construed to prohibit such notes, drafts 
and bills of exchange, secured by staple agricultural products, 
or other goods, wares or merchandise from being eligible for 
such discount; but such definition shall not include, notes, 
drafts, or bills covering merely investments or issued or 
drawn for the purpose of carrying or trading in stocks, bonds 
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or other investment securities, except bonds and notes of the 
Government of the United States. Notes, drafts and bills 
admitted to discount under the terms of this paragraph must 
have a maturity at the time of discount of not more than 
ninety days, exclusive of days of grace. 

Section 13. 

Par. 7. Any Federal reserve bank may make advances to 
exceeding fifteen days at rates to be established by such 
Federal reserve banks, subject to the review and determina- 
tion of the Federal Reserve Board, provided such promissory 
notes are secured by such notes, drafts, bills of exchange or 
bankers' acceptances as are eligible for rediscount or for pur- 
chase by Federal reserve banks under the provisions of this 
act, or by the deposit or pledge of bonds or notes of the 
United States. 

"I. Any member bank which has loaned money to any of its cus- 
tomers for the purpose of carrying or trading in bonds or notes of 
the United States, may rediscount with its Federal Reserve Bank 
the bill or note of its customer, provided, such bill or note (a) has 
a maturity at the time of discount of not more than 90 days, ex- 
clusive of days of grace; and (b) has the indorsement of the member 
bank. 

Such bill or note, however, need not necessarily be secured and 
need not be drawn for a commercial purpose other than for the 
purpose of carrying or trading in notes or bonds of the United States. 

II. Any member bank which has itself purchased obligations of 
the United States may procure advances from its Federal Reserve 
Bank, for not exceeding 15 days, on its own promissory note, provided 
such note is secured by a deposit or pledge of bonds or notes of the 
United States. 

It is the opinion of the Board that a member bank acting through 
another member bank may obtain the discount of its paper secured 
by Government bonds for a period as long as 90 days, although a 
member bank acting alone may not tender its collateral note to the 
Federal Reserve Bank which runs for more than 15 days. Of course, 
it may be proper, in this connection, to consider questions of fact — 
whether the transaction is in good faith or whether the two banks 
exchange courtesies merely for the purpose of having their notes 
discounted for 90 days instead of ij? days, but in case of a country 
bank which has regular dealings with a large bank in a city sends 
its note secured by Government bonds to the bank, which in turn 
wishes to discount the paper with a Federal Reserve bank, the Board 
would regard the note as eligible, provided the time of maturity was 
not longer than 90 days." 

Section 16 of the Federal Reserve Act provides that the collateral 
offered by Federal Reserve Banks as security for the issue of Federal 
Reserve notes shall be 'notes, drafts, bills of exchange, or acceptances 
rediscounted under the provisions of section 13 of this act,' etc. 

If, therefore, a Federal Reserve Bank rediscounts for any member 
bank, as it is authorized to do under the provisions of section 13, any 
notes, drafts, or bills of exchange drawn for the purpose of carrying 
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or trading in bonds or notes of the United States, such notes, drafts, Notes 

or bills of exchange are clearly eligible as collateral security for given for funds 

Federal Reserve notes. to replace 

A note executed by Bank 'A' and discounted by Bank 'B' the deposits with* 

proceeds of which were used to replace funds withdrawn by customers drawn to purchase 

to purchase Liberty bonds, is not eligible for rediscount by a Federal Liberty bonds 

Reserve Bank, since the proceeds were not used for an agricultural, not eligible, 

industrial or commercial purpose, or for the purchase ox notes or 11-.^ Pniinir 

bonds of the United States. Ju^e 8 S18 

Notes, drafts, and bills of exchange which are secured by war- Rediscount of 

savings stamps and the proceeds of which were used to purchase or oaocr secured bv 

carry war-savings stamps are ineligible for rediscount with a Federal yfo r Savings 

Reserve Bank. Stamos 

Consideration has also been given to the needs of non-member banks not Ji£jVki e 

under present conditions. While the law provides that member banks _. v . . 

may not, except with the special permission of the Board, act as Member banks 

agents in rediscounting for non-member banks, the Board feels that, maT rediscount 

in view of the magnitude of the task imposed upon all banks of the war P&per tor 

country, member banks should be permitted to rediscount for non- non-member 

member banks, including the savings banks, whenever the proceeds banks, 
have been or will be used in meeting demands caused by subscriptions 
to the Liberty Loan. From June 15, 19 17, subject to further notice, 
Federal Reserve Banks are therefore authorized, for such purposes, to 
rediscount such non-member bank paper, indorsed by member banks 
and otherwise eligible, without any further permission from this Board. 
It is left to the discretion of the Federal Reserve Banks to withhold 
the facilities whenever they believe that assistance is requested for 
other than the large objects and purposes to be carried out at this 
time." 

Section 14 (a). 

Every Federal reserve bank shall have power to deal in May hypothecate 
gold coin and bullion at home or abroad, to make loans United States 
thereon, exchange Federal reserve notes for gold, gold coin, 
or gold certificates, and to contract for loans of gold coin or 
bullion, giving therefor, when necessary, acceptable security, 
including the hypothecation of United States bonds or other 
securities which Federal Reserve banks are authorized to hold. 

Section 14 (b). 

To buy and sell, at home or abroad, bonds and notes of the May buy and sell 
United States, and bills, notes, revenue bonds, and warrants j^ff »uXorW 
with a maturity from date of purchase of not exceeding six absolute and 
months, issued in anticipation of the collection of taxes or in un lmite * 
anticipation of the receipt of assured revenues by any State, 
county, district, political subdivision, or municipality in the 
continental United States, including irrigation, drainage, and 
reclamation districts, such purchases to be made in accord- 
ance with rules and regulations prescribed by the Federal Re- 
serve Board. 
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Under paragraph (b) of Section 14 of the reserve act such (Federal 
reserve) banks are authorized to buy and sell bonds and notes of the 
United States in the open market. There is no restriction placed in 
that section upon the kind or amount of bonds eligible for purchase in 
that manner. The authority is absolute and unlimited except in so far 
as the Federal Reserve Board may make restrictions under its power 
to regulate such purchases. 

It is clear this $25,000,000 limitation imposed by Section 18 (q. v.) 
refers only to those bonds offered for sale by member banks through 
the Treasurer and has no effect whatever on the continuing power of 
the Federal Reserve Banks to purchase bonds up to any amount in 
open market. The only consideration to be given in this connection 
to bonds bought in the open market is that they are merely one of the 
elements in determining the amount of bonds which Federal Reserve 
Banks may be required or permitted to buy under Section 18. 

Section 17. 

So much of the provisions of section fifty-one hundred and 
fifty-nine of the Revised Statutes of the United States, and 
Section four of the act of June twentieth, eighteen hundred 
and seventy- four, and section eight of the act of July twelfth, 
eighteen hundred and eighty-two and of any other provisions 
of existing statutes as require that before any national bank- 
ing association shall be authorized to commence banking 
business it shall transfer and deliver to the Treasurer of the 
United States a stated amount of United States registered 
bonds, and so much of these provisions or of any other pro- 
visions of existing statutes as require any national banking 
association now or hereafter organized to maintain a minimum 
deposit of such bonds with the Treasurer is hereby repealed. 

National banks are not required to maintain a mimimum amount of 
bonds on deposit with the Treasurer, provided such bonds are sold 
through the Treasurer under the provision of Section 18. 

Section 18, par. 1. 

After two years from the passage of this act, and at any 
time during a period of twenty years thereafter, any member 
bank desiring to retire the whole or any part of its circulat- 
ing notes, may file with the Treasurer of the United States 
an application to sell for its account, at par and accrued inter- 
est, United States bonds securing circulation to be retired. 

Section 18, par. 2. 

The Treasurer shall, at the end of each quarterly period, 
furnish the Federal Reserve Board with a list of such appli- 
cations and the Federal Reserve Board may, in its discretion, v 
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require the Federal Reserve Banks to purchase such bonds 
from the banks whose applications have been filed with the 
Treasurer at least ten days before the end of any quarterly 
period at which the Federal Reserve Board may direct the 
purchase to be made. 

It is the opinion of this office that national banks may increase their Board Ruling 

circulation to an amount equal to the capital stock of such banks by Dec 4, 19 15. 

deposit of the necessary bonds and that this may be done whether a Right of a 

national bank has reduced its circulation since the passage of the Fed- National Bank to 

era! Reserve Act or not. I understand that this practice is being ap- increase 

proved by the office of the Comptroller of the Currency. Circulating Notes. 

Section 18, par. 3. 

Provided, That Federal reserve banks shall not be per- SjJSJjJea by 

mitted to purchase an amount to exceed $25,000,000 of such J**?** 1 Rescrvc 

bonds in any one year, and which amount shall include bonds than $25,000,000 

acquired under Section four [q. v.] of this act by the Fed- bood » """^ 

era! reserve bank. 5 oard Rwlin « 

Oct. 20, 1915. 

Bonds made eligible for sale by member banks under Section 18 purchases not 

are not limited to 2 per cent, bonds, but rather to any United States limited to 2 per 

bonds which are securing circulation. The 4 per cent, bonds, loan of cent bonds. 

1925 are eligible if they, as a matter of fact, are securing circulation. Bo&rd Ruling 

Any member bank, even though its shareholders have voted to go ^"f 1 * {j. 1 ;} 1 ^ 
into liquidation, may file an application to sell bonds under the pro- salc ?* °<> n<1 f D 7 

visions of Section 18. . men ?5 e I: banks m 

liquidation. 

The Board would certainly not permit a member bank to unload T» nflrr i p u i; nff 
bonds purchased by it at a discount on Federal Reserve Banks at par. 23oading at par 

Section 18, par. 4. STACSST 4 
"Provided further, That the Federal Reserve Board shall 

allot to each Federal reserve bank such proportion of such Reserve Banks " 

bonds as the capital and surplus of such bank shall bear to now d «t«rmi ned - 
the aggregate capital and surplus of all the Federal reserve 
banks. 

Section 18, par. 5. 

Upon notice from the Treasurer of the amount of bonds Payments— 
so sold for its account, each member bank shall duly assign w ma e * 
and transfer, in writing, such bonds to the Federal reserve 
bank purchasing the same, and such Federal reserve bank 
shall, thereupon, deposit lawful money with the Treasurer of 
the United States for the purchase price of such bonds, and 
the Treasurer shall pay to the member bank selling such bonds 
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any balance due after deducting a sufficient sum to redeem its 
outstanding notes secured by such bonds, which notes shall be 
canceled and permanently retired when redeemed. 

Section 18, par. 6. 

The Federal reserve banks purchasing such bonds shall be 
permitted to take out an amount of circulating notes equal to 
the par value of such bonds. 

Section 18, par. 7. 

Upon the deposit with the Treasurer of the United States 
of bonds so purchased, or any bonds with the circulating 
privilege acquired under Section four of this act, any Federal 
reserve bank making such deposit in the manner provided by 
existing law, shall be entitled to receive from the Comptroller 
of the Currency circulating notes in blank, registered and 
countersigned as provided by law, equal in amount to the 
par value of the bonds so deposited. Such notes shall be the 
obligations of the Federal reserve bank procuring the same, 
and shall be in form prescribed by the Secretary of the 
Treasury, and to the same tenor and effect as national bank 
notes now provided by law. They shall be issued and re- 
deemed under the same terms and conditions as national bank 
notes except that they shall not be limited to the amount of 
the capital stock of the Federal reserve bank issuing them. 

Section 20. 

So much of Sections two and three of the act of June 
twentieth, eighteen hundred and seventy-four, entitled 'An 
Act fixing the amount of United States Notes, providing for 
a redistribution of the national bank currency and for other 
purposes/ as provides that the fund deposited by any national 
banking association with the Treasurer of the United States 
for the redemption of its notes shall be counted as a part of 
its lawful reserve as provided in the act aforesaid, is hereby 
repealed. And from and after the passage of this act such 
fund of 5 per centum shall in no case be counted by any 
national banking association as a part of its lawful reserve." 
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Gold Coin the Standard of Values 
Bonds Payable Therein 

During the Civil War the necessities of the Government compelled 
the borrowii 
tions issued 




money; but other obligations, such as the 5-20 bonds, while bearing ..... 
interest payable, under the laws authorizing them, in coin, contained Public Credit Act. 
no specific statement as to the kind of money in which the principal 
should be paid at maturity. In this respect these bonds did not differ 
from all the other bonds issued since 1791, since none of them con- 
tained any provision as to the kind of money in which they should be 
paid: but, before the war, gold and silver coins were the only recog- 
nized legal-tender money, while after the war the existence of the 
legal-tender United States notes gave rise to discussion as to the 
power of the Government to liquidate all its debts in paper money. 
To settle the conflicting questions arising from this discussion, Con- 
gress passed the act entitled "An act to strengthen the public credit," 
which was approved March 18, 1869. 

Be it enacted by the Senate and House of Representatives The faith of the 

of the United States of America in Congress assembled, That p^g^d^the 

in order to remove any doubt as to the purpose of the Gov- payment, in coin 

eminent to discharge all just obligations to the public credi- f all ^obligations 

tors, and to settle conflicting questions and interpretations of states etcetera 

the laws by virtue of which such obligations have been con- except 

tracted, it is hereby provided and declared that the faith of 

the United States is solemnly pledged to the payment in coin 

or its equivalent of all the obligations of the United States 

not bearing interest, known as United States notes, and of all 

the interest-bearing obligations of the United States, except Redemption of the 

in cases where the law authorizing the issue of any such HSJJfl^iSin* 

obligation has expressly provided that the same may be paid 

in lawful money or other currency than gold and silver. But 

none of said interest-bearing obligations not already due shall 

be redeemed or paid before maturity unless at such time 

United States notes shall be convertible into coin at the option 

of the holder, or unless at such time bonds of the United 

States bearing a lower rate of interest than the bonds to be 

redeemed can be sold at par in coin. And the United States 

also solemnly pledges its faith to make provision at the 

earliest practicable period for the redemption of the United 

States notes in coin. 
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Act of March 14, 1900. Chap. 41. — An Act to define and fix 
the standard of value, to maintain the parity of all forms of 
money issued or coined by the United States, to refund the 
Public debt, and for other purposes. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, 
That the dollar consisting of twenty-five and eight-tenths 
grains of gold nine-tenths fine, as established by section 
thirty-five hundred and eleven of the Revised Statutes of the 
United States, shall be the standard unit of value, and all 
forms of money issued or coined by the United States shall 
be maintained at a parity of value with this standard, and it 
shall be the duty of the Secretary of the Treasury to main- 
tain such parity. 

Sec. 2. That United States notes, and Treasury notes issued 
under the Act of July fourteenth, eighteen hundred and 
ninety when presented to the Treasury for redemption, shall 
be redeemed in gold coin of the standard fixed in the first 
section of this act, and in order to secure the prompt and 
certain redemption of such notes as herein provided it shall 
be the duty of the Secretary of the Treasury to set apart in 
the Treasury a reserve fund of one hundred and fifty million 
dollars in gold coin and bullion, which fund shall be used 
for such redemption purposes only, and whenever and as 
often as any of said notes shall be redeemed from said fund 
it shall be the duty of the Secretary of the Treasury to use 
said notes so redeemed to restore and maintain such reserve 
fund in the manner following, to wit: First, by exchanging 
the notes so redeemed for any gold coin in the general fund 
of the Treasury; second, by accepting deposits of gold coin 
at the Treasury or at any sub-treasury in exchange for the 
United States notes so redeemed; third, by procuring gold 
coin by the use of said notes, in accordance with the pro- 
visions of section thirty-seven hundred of the Revised Stat- 
utes of the United States. If the Secretary of the Treasury 
is unable to restore and maintain the gold coin in the reserve 
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fund by the foregoing methods, and the amount of such gold 
coin and bullion in said fund shall at any time fall below one 
hundred million dollars, then it shall be his duty to restore 
the same to the maximum sum of one hundred and fifty 
million dollars by borrowing money on the credit of the 
United States, and for the debt thus incurred to issue and 
sell coupon or registered bonds of the United States, in such 
form as he may prescribe, in denominations of fifty dollars 
or any multiple thereof, bearing interest at the rate of not R ate f interest 
exceeding three per centum per annum, payable quarterly, 
such bonds to be payable at the pleasure of the United States 
after one year from the date of their issue, and to be payable, 
principal and interest, in gold coin of the present standard of 
value, and to be exempt from the payment of all taxes or Exempt from tax. 
duties of the United States, as well as from taxation in any 
form by or under State, municipal, or local authority; and 
the gold coin received from the sale of said bonds shall first 
be covered into the general fund of the Treasury and then Disposition of 
exchanged, in the manner hereinbefore provided, for an equal *W[j £ om • mle 
amount of the notes redeemed and held for exchange, and 
the Secretary of the Treasury may, in his discretion, use said 
notes in exchange for gold, or to purchase or redeem any 
bonds of the United States, or for any other lawful purpose 
the public interests may require, except that they shall not 
be used to meet deficiencies in the current revenues. That 
United States notes when redeemed in accordance with the 
provisions of this section shall be re-issued, but shall be held 
in the reserve fund until exchanged for gold, as herein pro- Notes to be 
vided; and the gold coin and bullion in the reserve fund, to- 
gether with the redeemed notes held for use as provided in 
this section, shall at no time exceed the maximum sum of one fund.* 

hundred and fifty million dollars. 

It will be noted that in the above act no authorization is given to Specific 

the Secretary of the Treasury to issue bonds for the purpose of authority to 

maintaining the parity provisions of the act. To correct this pro- maintain parity 

vision at the suggestion of Hon. C. S. Hamlin, now of the Federal provisions of 

Reserve Board, the following section was included in the Federal aDove Act « 
Reserve Act. 



Limit to reserve 
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Federal Reserve Act. — Section 26. All provisions of law 
inconsistent with or superseded by any of the provisions of 
this act are to that extent and to that extent only hereby re- 
pealed: Provided, nothing in this act contained shall be con- 
strued to repeal the parity provision or provisions contained 
in an act approved March fourteenth, nineteen hundred, en- 
titled "An Act to define and fix the standard of value, to 
maintain the parity of all forms of money issued or coined 
by the United States, to refund the public debt, and for other 
purposes," and the Secretary of the Treasury may for the 
purpose of maintaining such parity and to strengthen the gold 
reserve, borrow gold on the security of United States bonds 
authorized by Section two of the act last referred to or for 
one-year gold notes bearing interest at a rate of not to exceed 
three per centum per annum, or sell the same if necessary to 
obtain gold. When the funds of the Treasury on hand 
justify, he may purchase and retire such outstanding bonds 
and notes. 

Lost, Destroyed and Defaced Bonds 

Duplicates for Revised Statutes. Sec. 3702. Whenever it appears to the 

bonds destroyed. Secretary of the Treasury, by clear and unequivocal proof, 

that any interest-bearing bond of the United States, has with- 
out bad faith upon the part of the owner, been destroyed, 
wholly or in part, or so defaced as to impair its value to the 
owner, and such bond is identified by number and description, 
the Secretary of the Treasury shall, under such regulations 
and with such restrictions as to time and retention for 
security or otherwise as he may prescribe, issue a duplicate 
thereof, having the same time to run, bearing like interest as 
the bond so proved to have been destroyed or defaced, and 
so marked as to show the original number of the bond de- 
stroyed and the date thereof. But when such destroyed or 
defaced bonds appear to have been of such a class or series 
as has been or may, before such application, be called in for 
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redemption, instead of issuing duplicates thereof, they shall 
be paid, with such interest only as would have been paid if 
they had been presented in accordance with such call. 

Sec. 3703. The owner of such destroyed or defaced bond Indemnity for 
shall surrender the same, or so much thereof as may remain, ** royc 
and shall file in the Treasury a bond in a penal sum of double 
the amount of the destroyed or defaced bond, and the inter- 
est which would accrue thereon until the principal becomes 
due and payable, with two good and sufficient sureties, resi- 
dents of the United States, to be approved by the Secretary 
of the Treasury, with condition to indemnify and save harm- 
less the United States from any claim upon such destroyed or 
defaced bond. 

£ec. 3704. Whenever it is proved to the Secretary of the Duplicate of lost 
Treasury, by clear and satisfactory evidence, that any duly may be issued, 
registered bond of the United States, bearing interest, issued 
for valuable consideration in pursuance of law, has been lost 
or destroyed, so that the same is not held by any person as 
his own property, the Secretary shall issue a duplicate of such 
registered bond, of like amount, and bearing like interest and 
marked in the like manner as the bond so proved to be lost 
or destroyed. 

Sec. 3705. The owner of such missing bond shall first file Indemnity f or 
in the Treasury a bond in a penal sum equal to the amount 
of such missing bond, and the interest which would accrue 
thereon, until the principal thereof becomes due and payable, 
with two good and sufficient sureties, residents of the United 
States, to be approved by the Secretary of the Treasury, 
with condition to indemnify and save harmless the United 
States from any claim because of the lost or destroyed bond. 

Act of June 1, 1872. An Act to provide for the issue of 
bonds in lieu of destroyed or defaced bonds of the United 

Stole*- Bonds of the 

Be it enacted by the Senate and House of Representatives United States may 
,.,__.,_ , . . ~ ... be Issued in lieu 

of the United States of America in Congress assembled, of those 

That whenever it shall appear to the Secretary of the Treas- defScS? d ° r 
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ury, by clear and unequivocal proof, that any interest-bearing 
bond of the United States has, without bad faith upon the 
part of the owner, been destroyed, wholly or in part, or so 
defaced as to impair its value to the holder, and which bond 
shall be identified by number and description, the Secretary 
of the Treasury shall, under such regulations and with such 
restrictions as to time and retention for security or otherwise 
as he may prescribe, issue a duplicate of such bond, having 
the same time to run, bearing like interest as the bond so 
proved to have been destroyed or defaced, and so marked as 
to show the original number of the bond destroyed and the 
date thereof: Provided, That where such destroyed or defaced 
bonds shall appear to have been of such a class or series 
as has been or may, before such application, be called in 
for redemption, instead of issuing duplicates thereof they 
shall be paid, with such interest only as would have been 
paid if presented in accordance with such call. 

Sec. 2. That the owner of such destroyed or defaced bond 
shall surrender the same, or so much thereof as may remain, 
and shall file in the Treasury a bond in a penal sum double 
the amount of said destroyed or defaced bond, and the in- 
terest which would accrue thereon until the principal thereof 
is due and payable, with two good and sufficient sureties, 
residents of the United States, to be approved by the Secre- 
tary of the Treasury, with condition to indemnify and save 
harmless the United States from any claim upon the said 
destroyed or defaced bond. 



"Obligation or Other Security of the 

United States" 
Definition. 

Words "obligation Act of June so, 1864. "Sec. 13. And be it further enacted, 
etc., to include That the words 'obligation or other security of the United 
w ** at States, 1 used in this act, shall be held to include and mean 

all bonds, coupons, national currency, United States notes, 
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Treasury notes, fractional notes, checks for money of au- 
thorized officers of the United States, certificates of in- 
debtedness, certificates of deposit, stamps, and other repre- 
sentatives of value of whatever denomination, which have 
been or may be issued under any act of Congress." 

"Sec. 5413, as codified in section 147 of the Penal Code 
of the United States, March 4, 1909 (35 Stat L., 1115) : 

The words 'obligation or other security of the United States' "Obligation or 
shall be held to mean all bonds, certificates of indebtedness, thelunheTstatea" 
national-bank currency, coupons, United States notes, gold dcfin «*« 
certificates, silver certificates, fractional notes, certificates of 
deposit, bills, checks, or drafts for money, drawn by or 
upon authorized officers of the United States, stamps and 
other representatives of value, of whatsoever denomination, 
which have been or may be issued under any act of Congress." 

Public Moneys 

Act of June 3, 1864. Chap. CVI. — An act to provide na- 
tional currency, secured by a pledge of United States bonds, 
and to provide for the circulation and redemption thereof. 

* * * * 

Sec. 45. And be it further enacted, That all associations Associations 
under this Act, when designated for that purpose by the Sec- nated.'ma^bl" 

retary of the Treasury, shall be depositaries of public money, depositaries of 
... •" , , * . •" public moneys, 

except receipts from customs, under such regulations as may except, etc.; may 

be prescribed by the Secretary; and they may also be em- be financial agents. 

ployed as financial agents of the Government; and they 

shall perform all such reasonable duties, as depositaries of 

public moneys and financial agents of the Government as 

may be required of them. And the Secretary of the Treasury 

shall require of the association thus designated satisfactory 

security, by the-deposit of United States bonds and otherwise, Deposits must be 

for the safe-keeping and prompt payment of the public money United States 

deposited with them, and for the faithful performance of bond8 » etc - 
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Bankers Trust Company 



National banks 
depositaries of 
public moneys, 
except customs 
receipts. 

Exceptions not 
applicable to 
Hawaii, Alaska, 
etc. 



Deposits must 
be secured by 
United States 
bonds, etc. 



their duties as financial agents of the Government: Provided, 
That every association which shall be selected and designated 
as receiver or depositary of the public money shall take and 
receive at par all of the national currency bills, by whatever 
association issued, which have been paid in to the Govern- 
ment for internal revenue, or for loans or stocks. • 

Act of March 3, 1901. Chap, 871. — An act to amend section 
fifty-one hundred and fifty-three of the Revised Statutes of 
the United States. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
section fifty-one hundred and fifty-three of the Revised 
Statutes of the United States be amended to read as follows : 

"Sec. 5153. All national banking associations, designated for 
that purpose by the Secretary of the Treasury, shall be de- 
positaries of public money, except receipts from customs, 
under such regulations as may be prescribed by the Secretary, 
. but receipts derived from duties on imports in Alaska, the 
Hawaiian Islands, and other islands under the jurisdiction of 
the United States may be deposited in such depositaries sub- 
ject to such regulations; and such depositaries may also be 
employed as financial agents of the Government; and they 
shall perform all such reasonable duties as depositaries of 
public moneys and financial agents of the Government as 
may be required of them. The Secretary of the Treasury 
shall require the associations thus designated to give satis- 
factory security, by the deposit of United States bonds and 
otherwise, for the safe-keeping and prompt payment of the 
public money deposited with them, and for the faithful per- 
formance of their duties as financial agents of the Govern- 
ment. And every association so designated as receiver or 
depositary of the public money shall take and receive at par 
all of the national currency bills, by whatever association 
issued, which have been paid into the Government for in- 
ternal revenue or for loans or stocks." 
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Surplus Moneys 



. Act of March 3, 188 1, Chap, 133. — An Act making appro- 
priations for sundry civil expenses of the government for the 
fiscal year ending June thirtieth, eighteen hundred and eighty- 
two and for other purposes. 



Sec. 2. That the Secretary of the Treasury may at any time Secretary of 
apply the surplus money in the Treasury not otherwise ap- JunShM^oney*?? 
propriated, or so much thereof as he may consider proper, to Treasury to 
the purchase or redemption of United States bonds : Provided, redemption* of 
that the bonds so purchased or redeemed shall constitute no jffjj^ 
part of the sinking fund, but shall be cancelled. 

Taxation 

Revised Statutes, Sec, 3701 : All stocks, bonds, treasury K^mpt from* 8 * 011 " 
notes, and other obligations of the United States shall be ex- taxation, 
empt from taxation under State authority by or under State or ^J united°State8 

municipal or local authority. *P ^ exempt 

from taxation. 

.(30 June, 1864, ch. 172, sec. 1, vol. 13* p. 218; 28 Jan., 1865* 
ch. 22, sec. 1, vol. 13, p. 425; 3 ch. 73, sec. 1, vol. 12, p. 710; 25 
Feb., 1862, ch. 33, sec. 2, vol. 12, p. 346; vol. 16, p. 272; 3 Mar., 1864, 
ch. 17, sec. 1, vol. 13, p. 13; 3 Mar., 1863, Mar., 1865, ch. 77, sec 2, 
vol. 13, p. 469; 14 July, 1870, ch. 256, sec. 1, Bank v. Supervisors, 7 
Wall, 26.) 

Act of July 14, 1870. An act to authorize the refunding of 
the national debt. 

Sec, 1 * * * All of which said several classes of bonds and Fours of 1935 to 
the interest thereon shall be exempt from the payment of all ^ taxes? r ° m 
taxes or duties of the United States, as well as from taxation 
in any form by or under State, municipal, or local authority. 

Act of March 14, 1900. An act to define and fix the stand- 
ard of value, td maintain the parity of all forms of money 
issued or coined by the United States, to refund the public 
debt and for other purposes. 
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3% bonds issuable 
to maintain 
parity to be 
exempt from all 
taxes. 

Panama Canal 
Bonds to be 
exempt from all 
taxes. 



Tax on Bank 
Circulation. 



Secured by 2 per 
cent, bonds. 



By bonds of 
higher interest. 



State taxation of 
national currency 
and United States 
notes authorised. 



Sec. 2. * * * "Such bonds * * to be exempt from the pay- 
ment of all taxes or duties of the United States, as well as 
from taxation in any form by or under State, municipal or 
local authority." 

Acts of June 28, 1902, and August 5, 1000. Sec. 8. The 
bonds herein authorized shall be exempt from all taxes or 
duties of the United States, as well as from taxation in any 
form by or under State, municipal or local authority. 

Act of May 30, 1908. An act to amend the national bank- 
ing laws. 

Sec. 9. That section fifty-two hundred and fourteen of the 
Revised Statutes, as amended, be further amended to read 
as follows: 

"Sec. 5214. National banking associations having on deposit 
bonds of the United States, bearing interest at the rate of 
two per centum per annum, including the bonds issued for 
the construction of the Panama Canal, under the provisions 
of section eight of 'An Act to provide for the construction of 
a canal connecting the waters of the Atlantic and Pacific 
oceans/ approved June twenty-eighth, nineteen hundred and 
two, to secure its circulating notes, shall pay to the Treasurer 
of the United States, in the months of January and July, a 
tax of one- fourth of one per centum each half year upon the 
average amount of such of its notes in circulation as are 
based upon the deposit of such bonds; and such associations 
having on deposit bonds of the United States bearing interest 
at a rate higher than two per centum per annum shall pay 
a tax of one-half of one per centum each half year upon the 
average amount of such of its notes in circulation as are 
based upon the deposit of such bonds. 

Act of August 13, 1894. An act to subject to State taxation 
national bank notes and United States Treasury notes. 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
circulating notes of national banking associations and United 
States legal tender notes and other notes and certificates of 
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the United States payable on demand and circulating or in- p r0 viso. 
tended to circulate as currency and gold, silver or other coin 
shall be subject to taxation as money on hand or on deposit To be taxed as 
under the laws of any State or Territory : Provided, That othcr »* n «Jr- 
any such taxation shall be exercised in the same manner and 
at the same rate that any such State or Territory shall tax Existing laws, 
money or currency circulating as money within its juris- 
diction. 

Sec. 2. That the provisions of this Act shall not be deemed 
or held to change existing laws in respect of the taxation of 
national banking associations. 

Taxation of Liberty bonds, certificates and notes — See 
Victory Liberty Loan Act. 



